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Abstract

The purpose of this study is to apply Economic Value Added (EVA) to evaluate
performance of Chinese Petroleum Corporation (CPC) and other U.S. oil and gas firms. We
select fifteen U.S. oil and gas firms primarily in refinement and sale business to arrive in a
meaningful comparison.

The contribution of the paper is to develop methodology, specifically, three measures for
reaching comparability were developed: Real EVA, Consistent EVA, and Standardized
Consistent EVA. Also, Variables in the EVA model is operationalized for the comparative
anaysis of CPC performance and its world competitors. The results indicate that the
performance of CPC is far behind U.S. firms. A lot of research findings and suggestions are
given in the paper.

KEYWORDS: Economic Value Added, Public Enterprises, Perfor mance M anagement, Oil
Industry
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