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Abstract

The low-balling strategy is frequently used by the CPA firms. Recently the
privatization of several government owned companies creates the need for the
audit service. The study analyzed whether their audit fee is related to audit effort
(size and complexity), audit risk, auditor reputation effect. The low-balling

scenario is also investigated.

EAE 5

~EEE low-balling
R &3 public enterprises
B3t nE financial audit

18R H ¥ | audit fee



NEFERATHEEH2ERERRSH 155

=~ FEE

GRS T DR AR T AR M R T AT R SRR L = -
| HESCHAEAEREANREAR  BAFIRER - SRR E
HFESA - EGEHTAI T REHEN BT -

TP B EE S ST E i R B VAR PR EL » AR Gl e A 57 - B
SRIBIRIN AR SR HEE R RRE - AN > SEHIEEH
HEFNFZRCERIMY - (REBE BRI  SRERLRILRIES
TR B ECRBNBN R - MBEEGRAASHE - A HEARER
BRI HES - SEEERFENTE - BOMIARBEE KRG HEER
RIS FIRM & OBE RS RRUA - TS UER RS F R a
(NEHNR)E R AR

BIEESEAE /T G EELAET > —ARAFEE T HRESK T AFEA
R T EMRA T —EEBEN L - HEEAMER - B - IR
REBSHESR » RABEREIN - WELREGFIESEE ) - FhEFEL TR
TNEBRENBEFERERSGEER - FERER  REWEE - 5 KER
BEOT—R TAEEERBREIEE  DIEMERECERE -  SHE o
RESFEG TSRV BER - MBS BEE=TAEHE " ERAERTEE
BHRCNF ) ERNBEERERR T RIE A A S m EE MR AR o R
MiEEE  EFEBANEE N FEN RS - | - WREERERTE
BiEsy AV BEERESREHERER  BEEX M YBHREERES T
5> B oI55 [EREMEAILEERE -

TR - EEMEAGR/ RS A N E S TR SRR -
AR A EA TR EAERA EEEREZR R IRE RS T AEREY
B EEREFRARREE , - IWESRGE - REENAEERMBHRERAE—
fRAFEGETIRA > HAFEREMRIEE  GFErHE SR Lo EERL
PSR -

RS EEREEGER /T FAA T HBEEREAUNE " Lk
BERE L N E R B E RO I S BB R 0
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Bk B LR EMBEEESSTRH LHCAERER T 285 HFEEE
FEVBIRERL  BEESFXEE =R ERtEEEE - 5
EREEGFHIEREER /T2 AR i LR LHAEER
M PR IS G R T AL 5 - REJPRIR - NI EiveH s iR E s
REHE R EZTRGERE - FRE G RHII=RER -

BIAE BB ERE - LSRR ES  ARTIEL
BT - LT BEM SRS SRR C FE K - R e
ERNEHESHE - MEER  MEE AR TR as T - TREEERE
SER IR GEHVEERR - MEER RS E R R - BB
FERTHERASUR > Bl EEBER ) (low-balling).Z 5 » GEHITE RIEZZTRLUE
REBREGRRANLNBNEEL S > LHRRFEEIZCIERGER
(quasi-rent) » AR FB NI HERF - WHEEASERK ?

BE AR TR RAT < A SERIRELO T - |
GEE G EE AT B A E B R MET RS BT
LEARERUARBEHE TR ?
2RBRZEN AR N HAEHEESR ?
%

3 EGRZENFRBENETHE ?
4 EEET A GAE R BB R T 5 ?

X
SHEVREBEREHIMERZTHRFAE?

B H PR ERSA RN SR NEBR RS S » AESERARS
GETI NSRRI AEESOE SRR S e - RIS —3HE%
W BUF EEREIERBOR R A AR - KRB IRREEITIH - EhisR
ANELHBERZENFRG RS HAIEERETE IR HIEHRUE
FHFEREC A BN - AEETIE TSR AERE -
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B~ M RAERET
B & RSB S HAVERE ¢ 1986 4£19/ KRG EHETSEHAT(ERE ‘Arthur

Anderson ~ Peat Marwick Mitchell ~ Coopers & Lybrand ~ Ernst & Whinney - Price
Waterhouse - Arthur Young - Deloitte Haskins & Sells ~ Touche Ross) « & 1987 &£
Peat Marwick i KMG &3¢ KPMG ; 1989 4F Ernst & Whinney E Arthur Young
&% Ernst & Young ~ Deloitte Haskins & Sells 2 Touche Ross &£ Deloitte &
Touche F£75K ;5 1998 £ Coopers & Lybrand Ef Price Waterhouse & {57
Pricewaterhouse Coopérs BT » BT 2002 48 Arthur Andersen K ZZfE 4R
B B R TGS | KPMG -~ Emst & Young ~ Pricewaterhouse Coopers
Jz Deloitte & Touche) -

Simunic(1980)REERERE T LIE—EXZRNHTRAEZ FEHNE]E
TELLEY - AT SRB /K FETAIE BTN BB TS LB EE— &S
NEIEBEMERNRRE EMB LA REE T IBERE - HRERET
BEAREHEMEEEE(\REERFE/ AR GHEXLNEERTZE - &
BEABHWHE EZEHEEBEHEHEBBRITRIERERAR - WERK
Palmrose(1986)iff 72 KRB LBHERE o MR Francis(1984)5% 73 Bl DAL -
IngEXR -~ HIE ~ Fring - KRR FRET TSR R (B IERE
TER  NESEMUER  EnZERNAE EEEHEEREREREE
BB S E B N & (Francis, 1984 ; Chung and Lindsay,1988
Anderson and Zeghal,1994 ; Simon et al.,1995 ; Simon et al.,1986 ; Low et
al.,1990 ; Taylor and Baker,1981 ; Firth,1997) -

GuI(199NTE ERBEH T BEARKREHF BB BT LERHES
BEEFAERNRER/NREE FEET ST - B RE Francis(1984)—
B RMANRBEES » ARGHIMEBHCEQOBERNIERATET
AIERIEFT » BB AN REIEA NG EMBERATE - Gist(1992) g
FHATSR ML R PR TEATE » B REBUR AR MHE IE ARG TR E B TR
BN BBWEFE - |

Simon(1998)F8 BB EFH T MR EFT A B EIHFE H LIS R RIEAR
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KEBEBHAAEANNIES » MBI AKEFTIRERSREME - AW
RO BHERSE > BRETHRETAEBRINEYREHVEERE
HEBATER IR AREBIEEFETES - FIL » Simon U3 E
EBFNARRE—BERER WG/ (HERSE - HERERS
AT/ KRS HEE BT IR B EE T A BRI ER -

LR B2 LHFR > RUEE G AR E MAERRS T
BB 4 2 HE A B R (knowledge spillover, Simunic,1984) » DUEEET &8 b
BEEHAIAENRERSE » BERSFIEBERERTEIRESE -

Firth(1997)#RE /A FIFE (size) ~ZEHHEFEE (complexity) RIS (risk) ¥ EARZ A
BIRE > WUREEREREC - BEEGRE  RAERREEZEIN B
BEHE RSB RETSTH m  EREREREE -

53 Simnnic(1984)FR B G E AT MFRHE AL B R RING - Rl AR

- IR R R AR ME SR (knowledge Spilloven) il 2 5 M8 ) « HELLIFFRE

AR AISE R R E P s fitam - BB LRRTEE  RRERERR > mfsE—
A EREE - EEEINT

skok skoesk
log AF= 8+ 8 LCF +8,LTA  + B,INVIA+ 8, ARTA+ 3, SUBs
%
+ £,L0SS+ B, ROA+ B, DTA+ B, SMR + f Be+ 6, IND
+,8121ND+,813L0C+5140WN
) wk . '
log AF= 4+ LCF +§,LTA -+ 3, INVTA+ B, ARTA+ §_SUBS

* *
+8,LOSS+ 8, ROA+ 8 DTA+ B, SMR + B, AA + B PM  +
=
8, IND+ 8,,LOC+ 8, OWN

AF—FEt N

SMR — it S R B AR vE 7=
LCF — log(BERF%79%)

LTA —log(fR&E)



NEEERLEHGESNERBER LN 159

INVTA (R {5 A EE )
ARTA (FEIIESR (A L)
LOSS (FAHEIEE)

ROA (KESHHI)

DTA (BfE(G&EELD)

IND (%)

LOC (5 HFER)

OWN (KB SRAEED)

~ De Angelo(198 ) DA AT RS - FREHMEZRREEE R ILIERRIGR - HEankE
RIS AR RYERE (quasi-rent) HYTFFE > (515 CPA BREIRIEETZHIRRSHSE -
TR B AR AT P RURE 2T B TREE BN - BT ESR
BB RIRFFBEERRER -

Beatty(1993)FEFER » IPO By RS 5 R (financial distress)HYAREME
BREABBTAT » RBBIFEAMIG - JLL SR E FEERENE
R - Z A REERB AN ERAE - FEEERERIOR AT ENZE gt
AIAERRHIR - B ERRERR % - (FELUEXRZE R (archival data) B 75 5KE]
7 ETH(POYA T EAG AR IPO TAREE T ~ BE ~ ERSEIIBIR -
WHoEAEREES - [PO A ARERI T ~ BUE M RHEAENAF - HEME
st ORISR AE -

Pong & Whittington(1994) KA FE ARG R BRI N BB  FR1E
NihE EZEEFRIEERERREER I - AFRFFREHEEBZ(ow balling)
B EEREEER/ KBRS GTHEENATR A BN EER - HEE
RAER -

L A NMERERRERR - L EFFIRIEENR -

2. ERERE AR TMAEERE R NIRRT AR LG ER - HES
BB  TIABVERRF AR ERESRES A B LIEHERE S -
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3. BRBEOATERABRIE ER R - ErEREPRSEEEE -
4. UREFHASEBAMEEREES > HERAEES -
FHRTILAERA SR - A FEZ BRI -

2 ENERM

BEE

BEEUAN —> B —
BN DA

AR R BT

W E
SENVEAD — > gt mm —
2503 A AR T | cins
REBBORE —> =\ —
3t 67 B3 A Fit 5 5
REHMREAE —> BKEHE —

1 MEEERER B ERRE SR

—~ FEHAA

AWFA T OB E RSB A BT A S BRREAET IR ER S

BZHRERR » R GEIET A ARERIERER  BE - BXREA - RETEE
IERBEELLY] - BELLE] - EmMREE H AR B BE > D& BEE

BB ERIIRERTHEE °

LAF=by+b;LTA+b,LSALE+b;CATA+bDE+bsROI+bsBIG5+b,INITIAL+e
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LAF MEZABEAHE LT TRER)

LTA =REEFENEAEBECITEILRENA)

LSALE =HEIC AL E AREE

CATA  =JEIIRS 5@@%@%@{5@:@%{:@

DE =B EEEEELL]

ROI =R R (i (R E LLAT)

BIG5  =fEnBE (1= KEEHAIERAEY = FHNREHAIEBATE

%)
INITIAL =fgRBE(1=E—RE(L ; =FEFE—RZM)
e =g T

=~ GHBERE
(—) RS : BHAQE
HENNENERHE - DIRREZAN R E M4 (Plamorse, 1986a; Gul,1999) -
(Z) BHER
1. Z&HFH (audit effort)

Eﬂ@ FTEIFT R R AR ANRMERNZER P BT T ERE PR G
E - RERFHEUEFEERBENEAYH - EFFIREDR > EXZEE
g% Hﬁ&%ﬁ”ﬁ’ém’ﬁﬁ%ﬁ%& GETATAR B R E LS M ERTER T
8 > FiAEE TR E AT REREZIEAN -

1 REEEIHRE PRSI FTeRE - SRR RS -
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RIBEEE - I - BENEIHEAGEEN Y BRI SEES - B
IR B SRR B R VIR  JRLE PR EMERETEERNE - NIt
AR A P EEREERE PR T B EEE -

Simunic(1980)FERAF MR T - F FHREER AR HIER R I
FYIEMRR(R - B TR Z EEZE B E M (heteroscedasticity) (IR » ATLIBIEF
HYEEERRARIN H AR 2 8l (Palmorse, 1986) -

2. REEFENE

Anderson & Zeghal(1994)ig HF L& B ERE B BB EMIEE FEE
FFEIEEA - SBEEFE RN AR EX FEFEIEE - RILEREEEFEER
K FEREBIGECEEZE S EEREERIIEE  JRIKECRIEEE - TR E RS
EEASERER FUEEREFERERS RERE—RATEETRARE
FEEIESUIR RS T SRR AL - FTLUE FEIIRREF B S E EAVEER AT
=" ‘§$‘ZBZZI§§@%§‘I‘//}%BT@%(FIHHCE & Simon, 1987) -

3.

ZEEFETRE
(NEFENREI USSR 5 B ELER
Q% FM B L& M S R R LR

EREEFUBREETE - SRR BRREEES - RS TERZIERT
B\ > R TIFFIRERTN - EEERTAE RS -

4. BEFEPERIR | REREEE - | (REEEREEEHISEEAT 0 0 AIE
HAM -

Simon et al. (1992)FHATIEAE "EJrEﬁ%i’%ﬁﬁ%’ziéf?‘f%%iiélei(reputaﬁon‘
capita) 4118 T HIFRETE] ~ AR - BB LRRRFE/ KGR HIE BB RN
B
5. (REHRZEERIIREL

ERFBRAOT Gt — BRSO FENE - BNEATRIET RS
ZRE - FTREE BRI ABIEN BB - AR EERTRIIRE
{ERRETHE SRR -
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B R TR SR B AR

ﬁ_
TR IR BN

ES L

BB Bar N EEE A

BB

B +  EERENEREEH

FERT A +  FETEMEE - G FRERRSEI S SO
AN el ieriy

PR HE B +  ERGURHEFEE S EEREARIILR

IEEE +  EBEMURBREE - B  ERHIRETE B EEE
FrHIREEE

2 lfE= -  EENRSFEREMEIER

BEAEEL +  AERESEEAEER

T REHAT +  REREEEC 1=AEERE AT > 0=HAl

HIREE — 1=K 0=FEE—REAE

- =52 W) Z o
=~ BHRRAR

R TRBIEABE TR ERNAE, LA IR R RIFERRIALT

BE A ERMBRTRE H £ ERA:

PR BRI E T B AR E M AR TR EE I EES - FE eI
BUFREREIT B BAIRE RARR T REEH DTS - FERETBUR R
B BB B AR TR EE L F S

GRHTEE A E MR G RIIREE
SRR AR N EEREADEAEN
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£ EABHRETRAE
i ZORIEE
AP BNEEZREE - IWESRABELR > $HEEE
i S B A AR
o SEERNRE TR R AEAER MEE
B %
N SEBEFGRE TR EEE R B A RE
3BT Jliiagalia
PR S EEENRETREREEREEaER ERIRE
ISR G Ry
s 0k SRR E TR R R ERERE AR
'''' ST |
SRS TR ER TR MR e
7 BB IR Wi B
3 = | 7 2.3 B B
P — gi%ﬁh ZREEE A - RS ARI S
0.2 — N ZAT RN R R ESRE—REY

W HRAER

RARREERBT M EERETEIET  SRAENLI N E R ERY

% BN LI ¢
AR  SREIHA T -

GHEEREAT - GEIEHAF - GEEHATE - T
B TRAT - aEEIAF - SRR AT

BEPERSEAT - GEER TEENT - FREIRAT - S1HERT - Z8R
17~ PERRERIT - PRERBAT - ST -

ZREEXETHT BB RRSHREMEARGEEAT MABEEENCEEERE

B ATETR RO T HATERMEE « £ INITIAL SR H (L | 5 (IRRAIEA

SR BT ERE) -
3 ARGk
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B~ BEHoHER
— Bk S A

FEGLARE T OATRER G - B OEEROERNEZ AR  TREE
BHREXRPAAMER - EUTETTR BB AR R - B EES/ME
MEAIR 6 BEEENENT 2 - IWEBVERS NVEEERER/N—E - M
AP FEAIR AR B S AL PR AR HRIGIAR S TR R ER - B ) MIERT A 8
FEZ R 0.08 245 » (EEABEPAIEIERERET 0.5 - BRAIMA A EEEE
iR S B (SRR R E L RREYE - IR ER B AmENRIR AR AR
1T > TSR T AR ERTEL -

RZ FELERIT

Ty e =/ME A BAME

BHLE 1,064,609 | 726915.3516 290,000 810,000 2,900,000
B 213,180,100,771 | 2.86532E+11 | 2,450,948,796.57 |  47,420,130,227.79 |  1,044,041,540,674.06
BRBA 50,943,629,699 | 1.01215E+11 372,570,362 | 12,066,001,358.54 381,071,918,077.46
DEEEE 6.731897624 | 0.711137525 5669880923 6.668737379 7.972466016
EEIH 11.01888702 | 1.808857603 7.804230492 10.765879 13.85860984
BB 9305450434 | 1.851449857 5.920425911 9.387293234 12.8507434
FEEBIRRAS 0.132614424 |  0.148364392 0.007658466 0.088536088 0.560282495
AL ‘

B 0.721753278 | 0.211962443 0.107452062 0756077541 0958893257
EHIEES -0.005584233 | 0.044946468 -0.12280639 0004997301 0.085866815

= ~ 48 B4R B A

RIFEE R AR AR 32 {E - P E B TEE D - LUK 0.1 RARE -
FHBACRECARL 0.1 RIRER EREETHR - MILAHRR(REBUERE T > TfIRIRE] - EiE
YA ~ B NE B AR bh 2 T R R TEARRE - B EvE H AR IR

4 RAE LA Pearson FZEARBRREL ; /2 T AR Spearman SERARRIREL - fEIHHEFRE
R ERRE/RETHIp E -
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HEE o
RO FERRRES T _

/\% %2 R % & é\’\ :,éf
o INER BE E%W\HS( HFEERER | AEEEE I

R g A8 B BRG] LB
R 0.86435 | 0.70685 -0.24205 0.24073 | 0.42954
(0.0001) | (0.0001 (0.1820) (0.1844) | (0.0141)
T 0.8.144 0.87480 -0.29852 0.08887 | 0.49463
(0.0001) (0.0001) (0.0970) (0.6286) | (0.0040)
I ABVE | 0.75789 | 0.88526 0.01114 0.02163 | 0.45798
B (0.0001) | (0.0001) (0.9517) (0.9065) | (0.0084)
FEREWIRE | -0.22689 | -0.35594 | -0.04692 0.07521 | -0.11883
THERELLPI (0.2117) | (0.0456) | (0.7987) (0.6825) | (0.1532)
EEEEEL | 030374 | 020491 | 0.17852 -0.13930 -0.25847
Bl (0.0910) | (0.2606) | (0.3283) (0.4470) (0.1532)

RIS 0.43140 | 0.53849 | 0.50880 -0.17375 -0.25073

(0.0137) | (0.0015) | (0.0029) (0.3416) (0.1663)

= ERABRZFE
R B ML R B R R B A IR BEEITE TIER
BrERRE o TR T

(—) RSN FEOECTE @ SHRH W MEtE5 p B LIAERAE
Fhe ‘ﬁéﬁ’%ﬁﬁﬁﬂ FERAOT

B W : Normal pfE
LAF 0.918779 0.0221
LTA 0.906943 0.0100
LSALE 0.954312 0.2307
CATA 0.789533 0.0001
LIAB 0.895521 0.0047
ROI 0.891857 0.0037
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HRTE TN > W EEERA - BERAENIRABERAaERIT -

(Z) ER2EEBE E"J*EEQ’I‘%?‘?@ C BB R — B ST B T R
R EERE - 28 EEHEREIEE - MAgSREEER -
& (B PR 28 5 SL 4R M (Collinearity ) B 25384 T8 TL 47 14 (Multicollinearity)

SHEHE—EMRE - J(FIHE SAS METHEETAUERA COLLIN #EEZEEE
P B R SRR I - SE R B AR 2K H Belsley Kuh k2 Welsch 1 1980
FEFTEERATER DL o RORIEIR > HRMELLR B ERTRITEE LIAB 82 ROIL -

fE5% : LAF=bo+ b,LTA + b,LSALE + b;CATA + b, LIAB + bsROI + bgBIG5 +
b,INITIAL ’

LAF AL ANENEANEHB(CAT TR ELL)
LTA =HEE I E AN B(C E BITREAD)
LSALE  =fEIBUAEY B ARS8 |
CATA =[BRS BRI E ELLA
LIAB  =EENEREE
ROI =B MS (S R E EE L)
BIGS  ={5R"BE(I=HUKSETEISEBIER » 0=JEHIUKGETEIEBHTE

)
INITIAL =f5R8E(1=5E—RE( 5 0=FFE—RZEMD)
e =FEFETH
by b; b, by b,

{REL 2.902079657 | 0.415037550 | -0.82769928* | 0.531370295 | 0.189947834
FEHERR | 055498279 | 0.10046376  |0.09062499 0.57954001 | 0.40986581
T & 523 4.13 -0.91 0.92 0.46

P{E  {0.0001 0.0004 0.3702 0.3683 0.6472

5 REEZHRETIETIHTSRE - SERRTME SRR SEERE -
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bs be b, R? F (p-value)
1REL 0.627154192 | -0.230747334 | -0.81392955 0.809230 14.54
FRUERR | 1.78799768 | 0.15378562 | 0.14356972
T & 0.35 -1.50 -0.57
P fH 0.7288 0.1465 0.5760

HREAGRAET -
1. PSR RARE ) (R®) B3 80% -
2. EEAMEBEIR  BEMBEHRAERERE CRER - L ETRRRERR -
3L EHRZEELEEEARN MBS EE IR ESFE  HEE
FIHIREE  BFNSEEAEEUIAR EEBRAREESHE -

4. EEEHRNARE AT EBTE EE R RN eRIU KR EGE R et
A AT SR R R BRI -

f -~ EmEER

AHFREBRB N EERITTE IR R AEER » TR ERT N B
KR -AREREN RN SR ARG AT N R R BRI R SR
MRTTAERAE > BEERA AN EERRERETI A EBRENRMEINEZ
ML - KA HEIFITR —EEERIBHE BB -

SR P E R A WA - B SRR R E
HORERIoR RSB AW ARSI - L N R LR S AT 5
B% - THAATETRBER SRR 3 (6) - DUBSERENRI 4 )25
Y, -

AT EEFHTAGRE C NBIKEEEILULER ST - RBE A e
& B SRE » B EIRR A EIRE RN R R ERI U EE > DL
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NEBTAFRS  BEREEMRERITS L BB AEE -G TEITL
B ERAFRIB—EATETLLL 2% - BAMTEER » ARy 32 fERA T
BRT AEI—F13 ERERT SRR RS, » BB RN RERT TR (40
HEMEEZENERE BB REN+AET) » IBREEIgRHmE
B ERERFEY - AEREERHGETHIR - HEE B IAREE - LE
BN FRTART ST  DIAFIREREAESE AR ERER » FERER
HABENERTIIAS S &R EARE -

FIAFERINERAEIR - RAMFFE AT LA E R R AR LB Er = i - Fr

HEERER - BB AU ERAE RERRERBE) S E AT E
BRAAE < BRll: - '
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