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Abstract

The data envelopment approach is applied t> investigate efficiency in mutural
and stock S&Ls using 1994 data on 776 U.S. S&L:. The significance of the efficiency
gap between two groups of S&Ls is tested. Finally, the paper related the inefficiency
measures to several correlates.

The empirical results indicate that a low level of overall efficiency in the mutual
and stock S&Ls, but the stock S&Ls are more effic:ent on average. The efficiency gap
between these two groups of S&Ls are tested. The results show that the gap in the OE,
TE, and PTE measures between mutual and stock S&Ls are statistically significant.
The results support the theory that MS&Ls are ess efficient than SS&Ls due to
agency problem. We also found that for both types of S&Ls the technical component
is relatively more important than the allocative component as a source of overall
inefficiency.

Keywords: U.S. Savings and Loan Industry, Mitual S&Ls, Stock S&Ls,
efficiency performance, data envelopment approach.
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