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Abstract -

In today’s health care market, one of the
most important tasks for hospital executives
is to improve hospital efficiency in order to
be competitive. Policy-makers also concern
hospital efficiency to contain the rapid
increase in health care expenditures.
According to the theory of property rights,
different ownership types entitle hospital
executives different rights to utilize
economic resources; therefore, hospitals with
different ownership types may behave
differently in a systematic manner and result




in different performance.
The objectives of this study is to discern the
difference  in  behavior pattern and
performance with respect to efficiency
between public and non-public hospitals.
Research objects are 104 hospitals, 52 of
them are public and the other 52 are non-
public  hospitals. Two-person  ratio
efficiency games are used as analysis
technique to carry out aforementioned
research objectives. A panel of hospital
executives is included and extracted their
opinions to generate inputs and outputs
selected.
Results show that non-public hospitals tend
to result in higher efficiency scores than their
counterpart.  Non-public hospitals have
tendency to provide more ambulatory and
emergency services than public hospitals
with respect to inputs utilized. This may
reveal that strategies employed by non-public
hospitals are emphasized on less complicated
but more profitable care services.
Regarding inputs utilized, non-public
hospitals use physicians more efficiently than
public hospitals do with respect to outputs
produced.  On the other hand, public
hospitals are more efficient in terms of using
non-physician personnel. This shows that
non-public hospitals substitute less expensive
labor for physicians; however, the public
hospitals are constrained by inflexible
regulations.
Key words: ownership, hospital efficiency,
DEA, game theory, efficient
characteristics
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