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A database of 13,370 mutual fund investors with 171,526 transaction records from
1996 to 2000 is utilized to investigate factors contributing to investors decision to sell
losers. Major findings are as followers:

1. The proportion of loss (gain) realized this month is negatively correlated to
the proportion last month, indicating that investors may have target ratios of
loss (gain) realizations.

2. Investors are less disposed when the stock market turnover ratio is high.

3. Inthe bull market, investors are more willing to sell losers when the market
price goes up. In addition, sell of winners increases when margin trading
INcreases.

4. In the bear market, investors realized winners more when short-selling
increases. However, they are not willing to sell losers. When the
economy recovers, investors become less disposed.

5. Females are more sensitive to economic conditions than their male

counterparts.

6. The domestic economic conditions will also influence investors selling

decisions of international funds.
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Panel A : One-shot Purchase
290,070 20,000 61,523 262,805 1,400,314 25,482
21,734 1,112 5,000 14,612 122,877 25,482
1,428 14 300 1,200 3,709 25,482

Panel B : Monthly-installment Purchase

6,259 3,000 5,000 10,000 4,683 123,262
384 193 284 462 330 123,262
72 45 60 90 52 123,262

Panel C : Redemption
373,700 43,903 107,615 269,000 1,815,411 22,782
25,404 2,935 6,869 18,051 165,189 22,782
0 0 0 0 0 22,782




Panel A: Y,is PGR; Panel B: Y:is PLR Panel C: Y;is PGR PLR

I ntercept; 0.049505 0.1169 -0.119481 0.1138 0.166304 0.0513

Y1 -0.363533 0.002%** -0.276961 0.0217*** -0.332006 0.0056***
Market returny(%) -0.001422 0.2818 -0.003398 0.297 0.002059 0.5767
Margin(%) 0.000905 0.2035 -0.002561 0.1564 0.003327 0.1012
Short,(%) 6.95E-05 0.7815 5.63E-05 0.9286 3.13E-05 0.9646
Trading volume(millions) 1.07E-07 0.5812 5.28E-08 0.9134 6.80E-08 0.9008
Avg. Turnovery(%) -0.066634 0.0204*** 0.108337 0.1104 -0.175502 0.0239***
Dummy insitution -0.010406 0.4672 -0.00466 0.8963 -0.00522 0.8966
Dummy: yeiowred 0.051725 0.3191 -0.040051 0.7582 0.095924 0.5119
Dummy: yeiowbiue -0.00064 0.9671 0.024234 0.5428 -0.020577 0.6427
Dummy pue 0.004516 0.834 0.040928 0.4558 -0.030934 0.6128
R-squared 0.272494 0.242293 0.23915
Adjusted R-squared 0.098526 0.061102 0.057207
*0. 1 * 0.05 *** 0.0025



P

PanelA: Y.is PGR PanelB: Y,is PLR Panel C: Yis PGR___ PLR

Intercept; 0.033784 0.5578 -0.12232 0.2992 0.161401 0.2392

Yia -0.11594 0.4943 -0.452822 0.0041%*=* -0.336892 0.0406**
Market return,(%) -0.00583 0.0921* -0.015396 0.0391** 0.00811 0.3481
Margin,(%o) 0.002426 0.034** 0.001504 0.551 0.00175 0.5404
Shorty(%) 0.000634 0.157 0.001009 0.27 -4.04E-04 0.7046
Trading volume(millions) 3.75E-07 0.2375 7.13E-07 0.274 -3.38E-07 0.6557
Avg. Turnover(%) -5.63E-02 0.141 1.11E-01 0.1538 -0.16882 0.0648*
Dummy; nitution -0.019244 0.414 -0.015873 0.741 0.001536 0.978
DUMMY: yeliowbive 0.006444 0.8127 -0.017452 0.7508 0.002596 0.9666
Dummy, yue 0.049743 0.2633 0.141521 0.1211 -0.092062 0.3857
R-sguared 0.317047 0.419654 0.321929
Adjusted R-squared -0.062372 0.09724 -0.054776
*0. 1 ** 0.05 *** (0.0025
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P P

PanelA:  Y.is PGR Panel B : PLR Panel C: Yis PGR___ PLR

Intercept; 0.047664 0.1449 0.04797 0.365 0.026317 0.5975
Yia -0.531692 0.0008*** -0.280416 0.0483** -1.223819 Q***

Market return,(%) -0.002162 0.2028 -0.004011 0.1998 0.000377 0.8976
Margin,(%o) -0.000572 0.5822 0.002114 0.2637 -0.000982 0.5677
Shorty(%) 0.000941 0.0143*** -0.001152 0.0313** 0.001327 0.0256**
Trading volume(millions) -1.35E-06 0.0094*** -3.20E-06 Qx** -1.67E-07 0.8201
Avg. Turnovery(%) 0.098473 0.1226 3.71E-01 0.0001*** -0.031487 0.7533
Dummy; nitution -0.006782 0.6721 -0.033344 0.2411 0.00896 0.743
Dummy: yeiiowred -0.197533 Q*** -0.278774 0.0007*** -0.06482 0.4357
DUMMY: yeliowbive -0.010057 0.5245 -0.004182 0.8814 0.025124 0.3169
Dummy, yue -0.062276 0.0097*** -0.062457 0.1283 -0.035719 0.3388
R-squared 0.758115 0.806061 0.79744
Adjusted R-squared 0.472251 0.627039 0.55805
*0. 1 * 0. 05 *** 0.0025
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P

PandlA: Y,is PGR, Panel B: Y,is PLR, PanelC: Y.s PGR__ PLR

Intercept; 0.052763 0.1374 -0.094066 0.3252 0.15769 0.1546

Y -0.342865 0.0046%** -0.39032 0.0012%** -0.448069 0.0002%**
Market return(%) -0.000464 0.761 -0.003963 0.3468 0.004365 0.3749
Margin (%) 0.00052 0.5317 -0.002637 0.2797 0.002498 0.3781
Short,(%) 1.03E-04 0.7161 -0.000167 0.8332 0.000245 0.7885
Trading volume(millions) 1.26E-07 0.5637 -1.43E-07 0.8163 2.92E-07 0.679
Avg. Turnover(%) -0.069698 0.0296%* 0.105928 0.2182 -0.18972 0.0586*
DUMMY, insitution -0.015916 0.3231 -0.006324 0.8889 -0.011586 0.824
DUMMY, ygionred 0.013691 0.8145 0.037407 0.8201 -0.015681 0.9339
DUMMY; yeiionbive 0.003306 0.8496 0.047207 0.3502 -0.038236 0.507
DUMMY,; e -0.012247 0.614 -0.022541 0.7471 0.016031 0.8399
R-squared 0.210521 0.312229 0.315436
Adjusted R-squared 0.021732 0.147763 0.151736
*0. 1 ** 0.05 *%% 0,0025

12



P

PandlA: Y,is PGR, Panel B: Y,is PLR, PanelC: Y,is PGR__ PLR

Intercept; 0.039606 0.3463 -0.266791 0.0208 0.236073 0.0441

Y -0.510334 Or* -0.343001 0.0032%** -0.047482 0.7109
Market return(%) -0.003292 0.065* -0.007403 0.1443 0.002957 0.5595
Margin (%) 0.002505 0.0129*** -0.00091 0.7819 0.001466 0.6514
Short,(%) 1.21E-04 0.7233 1.20E-03 0.238 -9.88E-04 0.3261
Trading volume(millions) 2.70E-07 0.3141 8.14E-07 0.2932 -3.68E-08 0.9628
Avg. Turnover(%) -0.078705 0.0365%* 0.118112 0.2647 -0.178072 0.0817*
DUMMY, insitution -0.009758 0.6146 0.063616 0.2502 -0.102568 0.0649*
DUMMY, ygionred 0.109101 0.1205 -0.171697 0.392 0.228015 0.2397
DUMMY; yeiionbive -0.009473 0.6539 -4.36E-05 0.9994 0.002873 0.9622
DUMMY; e 0.031225 0.2852 0.097251 0.2642 -0.008059 0.9216
R-squared 0.378201 0.255898 0.132671
Adjusted R-squared 0.226206 0.065546 -0.094487
*0. 1 ** 0.05 **% 0,0025
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P

PandlA: Y,is PGR, Panel B: Y,is PLR PanelC: Y,is PGR__ PLR

Intercept; 0.079213 0.0897 -0.079471 0.6745 0.020202 0.913

Y -0.360969 0.0024%** -0.120236 0.3579 0.231413 0.2058
Market return(%) -0.000574 0.7706 -0.009477 0.1913 0.006951 0.3724
Margin (%) 0.000354 0.7402 0.001941 0.6864 -0.008698 0.0912*
Short,(%) -0.00052 0.1624 -5.57E-05 0.969 0.002417 0.077*
Trading volume(millions) 3.27E-07 0.2648 6.50E-08 0.9597 -3.51E-07 0.8107
Avg. Turnover(%) -0.115028 0.0066*** 0.086846 0.5568 0.107624 0.5433
DUMMY, insitution -0.023361 0.2712 -0.087011 0.2946 -0.097362 0.2485
DUMMY, ygionred -0.183041 0.017%%* 0.028964 0.9202 -0.370835 0.2364
DUMMY; yeiionbive -0.008815 0.7029 0.03466 0.6969 -0.004984 0.9544
DUMMY; e 0.024316 0.446 0.236856 0.0646* -0.002365 0.9854
R-squared 0.304542 0.179504 0.148869
Adjusted R-squared 0.134541 -0.058008 -0.126497
*0. 1 ** 0.05 *%% 0,0025
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