THREARFALZZE L BARITEEERSE
T T RIAR RS KRB IFEHR(33)

Optimal Insurance Strategy for Construction Projects
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Abstract

Contractor’s All Risks Insurance (CAR)
is a widely applied risk-transfer ap-
proach in the construction industry in
Taiwan. However, the A/E/C owners
and contractors lack of the knowledge of
the functions and requirements in insur-
ance practice. Therefore, they not only
ignore the importance of analysis of loss
data but make insurance decision sub-
jectively and thus a lot of disputes on
insurance coverage, insured amount and
indemnifying process occurred. The
purpose of this research is to develop an
insuring decision model for CAR based
on the insurance practice in Taiwan. The
model is able to assist the owner assume
the deductible ceiling value on insur-
ance-related clauses of construction con-
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tract. It is also able to provide the con-
tractor suggestion on optimal insurance
conditions, such as deductibles and in-
sured amount.
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S(C)=[5*(P)+ S*(L)+ S*(R,)+ §*(B) + S*(Lys)
+8%(L,, )+ S* () + S* (L) + S*(B, )+ S*(L,)
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+S*(R,)+cov(P,,L,)+cov(R,,P,)

+co LA,RA)-!- cov(PA,RD)+ cov(LA,RD)
+cov(RA,RD)+ cov(PD,LD)+ cov(LD,RD)
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