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This paper aims to explore the opportunities and challenges met by Taipei City in the global knowledge
economy. As the new economy has been posing a new competitive context for each city to develop, it proposes
that cities base their competitive advantage on design intensive and high added-value sectors, rather than tradi-
tional manufacturing and commercial service ones, will be better equipped to compete in the interconnected
world economy. In other words, a city should be creative enough to position itself in the global economic net-
works. By doing so, the city could become the motor of the world economy. In light of the idea of "creative
city", this paper further empirically examines the economic development of Taipei city after 1980s. It finds the
creative sectors, such as design intensive industries, financial service and producer service, and knowledge in-
tensive sectors in Integrated Circuit design and biotechnology industries, have gradually constituted the core
competence of the City. To maintain and expand the advantage, Taipei City should, on the one hand, upgrade its
commanding role in the Taipei-Hsinchu high technology corridor, and extend its cross-border industrial net-
works with other high technology nodes, such as Silicon Valley of California and Shanghai region of China. Fi-
nally, this paper addresses the issue of governance of social contradiction incurred in the way towards a creative
city.
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