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Abstract

In this project, we set up a model
consisting of two upstream firms (one private
and one public) and n downstream firms (all
private) and use it the
privatization policy of the upstream public

to examine

firm. The following results are obtained in
the study. First, an increase in the number of
downstream firms tends to raise (lower) the
profits of the two upstream firms if the
upstream public firm is highly (mildly)
privatized. Second, the optimal degree of
privatization of the public firm is less than V2.
Third, if the cost function of the upstream
firms is slightly (mildly, very) convex, the
optimal privatization ratio of the public firm
goes strictly upward (moves upward then
downward, moves strictly downward) as the
becomes

downstream  market

competitive.

more
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