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The Local Embeddedness of the Trans-Border Production
Networks and the Evolution of Local Institutions: A Case
Study of Greater Dongguan Area’s IT Cluster

You-Ren Yang and Chu-Joe Hsia
Graduate Institute of Building and Planning, National Taiwan University
Taipei, Taiwan 10617

ABSTRACT

This article aims at investigating the characteristics of IT cluster in the Greater Dongguan
Area(GDA) by reconstructing the concept of “local embeddedness”. We argue that the GDA had
transformed from an export-oriented enclave to the bridge -head for the Taiwanese IT companies to
explore the Mainland’s market. The Taiwanese IT production networks are ‘re-embedding’ in the
GDA, but local institutions that used to support export now become the bottleneck for the
transformation. Finally, this study shows that the concept of “local embeddedness™ we reconstructed
could capture the dynamics of interaction between the trans-border production networks and the host
regions suitably, and the concept has more analytical potential than that of “locational advantage” in

exploring globalized regional development.

Keywords @ Trans-border production networks, Local embeddedness, Institution, Taiwanese IT

companies, Locational advantage, Cluster, Regional development, Globalization
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IR (GSA)) ZENBFEXEFEMILRAG R - E$Ef. > 2004 » Yang and Hsia, 2005) » H%
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EEmNB R L BFIFLERENREREFRREREREEFDDIAT L TRAES )
WS MR H — (B BOE R 7S 2 3R A E A B 15 U B B RR R A T TEhER R ) 2 0 AT AR o
148 % 75 & THI (firm-specific) SR AT FCRE B /A FIAY A £ B Hymer(1975)LURAT B B AR A b S &2
HHEEZEE R —RIVB S B B % (foreign direct investment, FDI)B] LA 73 B i 5 E [ &% &
B ER A ERRE » EE— SRR EERNE  BAMENREEREMAREO? &
fAIBENREEREMAHEE M7 g2 BEREE & (Dicken, 1992) ? Dunning(1980, 1981)
B HH 3 42 #7738 B (eclectic paradigm){F5S —EIEARAVEME B R BIBIMEELER
RUT =R
1.F7 75 1 {8 8 (ownership-specific advantages BY firm-specific advantage) : B {5 & H T ~

FEE - B (TERRES) - B EENES  FOIEBERNTBERMERES -

2 i RS 2 NER(L (BRI ER (LB E » internalization advantage) : B ZBH MR E(BETIHE
EREFARERZTSRA KGR - M58 FO AR ES NI LB B REAET -
3. & {145 & B 3 (location-specific factors)B & {1 B #(locational advantage) : BL¥EBIA AL HE M LA

REERE - FEER  FHECEERIVEERUERN -

&4 FDI ¥impIE RS RB AW ANEEBER AT » BEXERSFEERY
P S5 1T B = R SRR IR (Dunnung, 1995) » TE:EMEAVEEERZEMET » /NI R E
REEABIMREEE - B THHEERNARE » 2BRBRA TR EISFEIE THY R
{3 (strategic linkage)) LAK THE#&EX A (network approach)! HIFEE FDI NMEERRES TEA
BB ERTRITEER > MRS T EETRMENER  WMEKREFH - EEEEER
RAFEM P LT WHRRR) PHOBREER TR ERMERIMHRENERRR - TEAMEHE
B/ M2 B ARSI LU Bh L it A B4V T35 8248 & & 1% IR (Johanson and Mattson,
1987; Nohria and Carlos, 1991; Chen and Chen, 1998) > T #fE#& B (R EE AR 15 /) V1> 2 0T LUIEISYE
SMEE o (HHRGI T i E B AT - :

R T EERAR BB A MRS B B RS E R R B E ERHBTE
R/ E RIS » 1R Dunning(1997)FT1E Y > REEHIET A W ESE BB ARG W R
FrE ER ARG W BRI ATE HEE - TTER R & BE P F B R E {1
FEERWGHEMEHEESESPE € TRIBERR) WAEE  FEBREERBTHE
LEENFRERES  FEEEEBLAN - EHE THERRERE DGR AR SR ATRIE
ZIE (IR E BERIVIKEBREE » (B 2R i B e B E T A PR B R LR IR > 18 it
BEENAERE - BEARMEANAREN (FAEES - EESERIRAA - Ba &t
HHBRAVANER  HERE THANEESZ R 5 THESE > DIRRH A
ERR R BRI R EE AR =R TERN B BB EENE R B RE B S MEED
ARG RS R TRAES ) AR EHEASBIESFEE » RIELLUT B RE
—HEREZ M TTEHERER (local embeddedness)) ME&RENAREHAT TR ES ) M8 LES
AN BRSBTS -
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MYEMhERER | RACEMIE LIRS RIE & SE TR IE 2 R PSR A 7 8
& R 2 4 S R RA (ReY BB RF AT R HHUMK & (Dicken and Thrift, 1992; Dicken et al., 1994;
Hess, 2004) » S GRS — B - BREAHI S HT S  Dicken ¥ A (1994)F8 B 7EHTI 2 ER
MPETR > BRAT NG BEMEMENGE - b~ e EEESEL - B
B A B M7 ) RIEEREM MR BB AR MMEiiR ) o SmERHRE
— R BBl 4 2 P ER (intra-firm )42 72 58 Fh 4 23 R A 8 S8 (1 B B3R B PR TR I 2 3R 41
Rt 77 EREAE L RO REAR B % » — R RIRe ZIRBE 2RI & ~ HHIEH BERARH
FoAmRyE EEE 7 A EE N T MAVREE - B EFRIRBEFR ) » BE A B RNERESE
mEA SR AR NEMEEBY (flexible specialization) | 4 & AV RAEIR A BE
RS B b 2 B3t 75 RR AR A B 48 H R BREE R 1 S RIRIRR MR A P B i B E =0 I B hniE
S o ATIASHERRI RS IR » KA ME SR RREE -

797 SEFR 2 AR R E A I N E R WAER AR EER I EREIE
B B A 2 2 [ g A 2 (O BT AR SRR (RIS 8 > (B MM ERL) FRERRERERTHREE
FTERAI IR 5 T T RS R (B B A 75 45 8 (contingent local outcome)® » BI|JE {1+ K & &
BUAE BRI SR B L PG 7 B AR — D IR U ARRE T R LA — R T BRI B R AT IS B A )
B B AT TEMIEBR(RAV ML - B MERE Mol MEr LA EBEREEMEREA
I 2 TR A PR B BAAE » LUF B MR b S A AT MR 1) > B 5552 Dicken %A
(1994)ELEREE B 15 B /2 B P9 81 (intra-firm) 1 [F] R B 2 R BE 4 08X DU Re B4 4% 38 Mt IR 2 9451
4 B HEHE (inter-firm) Z FEIV AR AL BR % - FIEATREEMZER 0 TR - EEEE R R FIRE
AR T T2 BRME &8 (Gereffi and Korzeniewicz, 1994)] MAZ=HEEATE | —HEBEEN

F A —EE | 508 R ERSEIEE) F ERAY 2 BRAEIRME 5 T UL R S AR TR B 454 (governance) »
I 0 X ) S 4L 488 PO 8 43 T ) A Ay » SRS AR I I R TE R R S T 5
f% (commodity chain embeddedness)| > EIEFANRERE THEBRIGEBE P4 ERNE
(intra-~firm )52 & 3 7 [ (inter-firm ) § B EE AR 8 14 BR AR - '

B8 A ) ROE R Z W BRI IS B A Bl E P e B 2 R A1 #1A (location portfolio)4ll
& BB E RIS BB A R T E R R E MR E A BE 4 McKendrick 2 A (2000)
GERAR G BREMES ZEME CHEERMTH MR EERARROABL ZEER
BB FTERNL < 2B AT R SR EBRA LB IR ~ T RIRY7E s R N3 SRR DU T B HR R 88 8 2 35
EOMME T LU BEE A T 2B R R T R M E R B RE S DA S A ET R
W KRR EIEAE S SRERRE TS EE - ARBUR - BERBEH N -
BIPREEMEEE > MELRHATEXRREETNENEREGERTR T B8R
BB AR 2 KRS EARREE - RIS ESE ZHEMNTEMBRIEES [EIE IF MR (location

5.8]%2 K Granovetter(1985) ~ Zukin and DiMaggio(1990)
6.RARS B TR S B BT R T LAZ2 % Scott(1988, 1991)E2Lovering(1990, 1991)RIELE o
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assets embeddedness)| * EEEMIGFERUBAGEHELN - EANXSMFHEWERSBE - TN
REFREMNEEBERERRE > WH TR EIR B BB 2578 A B 22T (practice) » TEA
BB (hybrid) By EER -

RIE TR —E ) BEEAERE » DLEmEERTTHRE 8N (explicit)] FITEHIEE
o RIEHEBRIRE < TTEAHE ) P8 WMLIR » LT RMRHEE 2 Tt
(culture turn) ] LAR THIE#EE (institutional turn) ) B9 » ME—S R TARRIE (mplicit)
FITEHISRER I M > A E— DR E AR NHEMBINE S - £= > RIZS - 55 TEtER) W
BEHETARTIRENS MR REZTENSE TTO0EE ) REFE0ARRE > TR
ZHERE B ITEE R ENEE A ERBE S ERAITER I EN LR
MEE Y > [TEMSRER ) [ERLREBTE - BRRINITE)E 22 (actor-space) N L Bf ~ RE Y
ERI AR BEEITERAIN T @ 2EEE ) BMISEHmMBE MTEE K
fk (actor-network embeddedness)]  FIANFR I L FRFTIR HAY T T 235 (industrial district) |
HHEf(Sable, 1989)BNGHEH T3 MIs E P+ G RAMRATTIC BN (E (R BIEE R R BB HE /11y
BRE - FEMETMER -G ER > ERER 5 IE B s T ES TR A BRRR R
s i B IS ERR R B G RATR G B AETE( L > AR BESDAR B s 14 A (5 (1 B217 1 B A 41 R B
MRS > BR T RESN L F RO E BRI SRR RS A ARG BN -
R)FEER » A5 (I TH R B SR BR BB S 2 BRI 11 &y 2 E B0 R (Granovetter, 1985) » EEARNERBE R
ER ABITRIEERZE I GRRAT BIRRTE L & E 7P - Dunning(1995, 1997)1E% 2R %
1 TR e 1 B E R th AR B 1 S ER > LIRBUER BB A BEIGRR A 2 &R
F AR ~ g e HBIEGEIE BN E -

R (B IELRA LG ~ XULERBIAHIB IR - Storper(1997)7FE HIFTH Y
A ER R G EER R HRRIRE » BRUUE S E T RS0 A SERE1T B /T R B M8
% (conventions) | FyHI EHEH] » T RAIEE R E L AET MRS HEE 2B ESERER
ANE M RYE R~ AL B g e > B S BB B E B R RIS RR R &
7 (relational assets) * SEXRIVBAIRIE B BB EE - FHHOR BB ET A K FES S -
B A E R FE AR IRTE R RIISEIE (lock-in) 2 2 RA B B 1(Grabher, 1993) 18 th #4572 il /7
1TE)E BE M T BEBN M (local proactive)fTREJTHR HY T 23K » It » B MAR B R & BRI T 7E
HOSRER | 2 55 PUAHIE M R BRI TR LMENEBRER B T Mik(E) BRNREFIESH—
RN S E B (Amin and Thrift, 1995) » HMGEHE MBS [ &M HIEHER

7.8] 22 H Gertler(200 )&t i

8.2 R Murdoch and Marsden(1995) » {58 R TERA S24% 5 B3 S5 M8 B 1b 77 BORMIBRIRES RS T BN
Z i (associations) Y E B - T N EMEBEARKE FAO1TBIE ATRESH (5 F 828 B 19 F IR & R TRy
RS A =R » KILRE T1T81% 22 (actor-spaces, AS)] HERBLAIE &L IBEE i TEN
(actors-in-situations) B ARG A1 TE)#E (actors-in-contexts) * ERESVEF AR R BE 2 17 B 22 2 [
OIS ~SEIF  BEPTEMT BIRE T R E L R IEREAE B - e T mIBBREER .
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(societal-institutional embeddedness). * FREMfEWEIBEIZAVt GRBHIB X - EEMBEIRE M
F5 #8 %! (local institutional regime)| AYE#{LIEBFE FF(Martin, 2000) » {5140 A B A RE A (5] 8 SR BT 32
SRR B EE Y O TESE - HRe2EE AN - HEr BT HEEE) WBARXESE -
4 R < s BTE th 2B B T 17 BhiBIal < BE 1R 4R 7F (path-dependence) V@18 » {74 tH1E {82
FEIE AR 77 M > RS R IKTE A AT RE & 8 ) SRBR G RV R B £ & 17 (B thR ATRE BB
FEVESATE (lock-in) » 15— (B R B ENHY 25 BB » A01A[ K JE 3 K R B8 Eh{E HH 7 st st AR 2
=R T B RS

A EFRERE T{ERER ) WS ZRTRAE T REM ) I MER R EF D98 (Dicken
et al., 1994; McKendrick et al., 2000; #5577 1{= ~ EaEL » 2004) » TBERMAE TPERME) R
FERRRTZRIR D ReRI RSB 2R L EMEN MTEE SRR EXREHERERTE
BRERONRAE T B3R ~ a2k mn AR AR = B PIRRE RO RARE » B T 3 — BRUAE X RRR EER 7 #9FR
FED BMES HWERRR IR E (R AR IR B 151 28 A ) B Hh B K R 4 15 38 3 I L B
FESI ST EHEE AR LA L8 » 5 —TEER B TR S T 2 BRI EREf (global perspective) 1 » LURFE TR (1999)
BRE  MEEEERESS > BHEHEZBONNAEEEE TR OEM » B FDII KIE
R AREEEER THARSEE WEE  REEEMEZEFET 5 EREREN
REMEEL MERETAENRBERZAE HERH2FE - BERAAREEESE -
HMLUBEREESS ARG FRAMPERZE » REBRPPEREMT & > RIS TERA
AIRE THREE T R EEROH OGN T TE - ZS X REIRDY Mt erifik)
Tore Ve B 2 ki 0 AL A% O R D TE MR BT8R T 1718 TS ARAVARTE R A LA B GEIE =)
BRI R W — S B8 T h B KRR 7T i8I -

BRI NS TTEHD E#R Bk (local perspective) ] * Ll Smart ~ fRIHE R » 8t
B K B Z SR T st 5 U 8h ) ~ A Z UL B e IR ERR B TES
FIEPBARES R T TEHIEME ) » B4 Smart(2000)F HiGE M FE 245 1l f7 483 R AR v ol 7 KB
RIS BRI RN E > WEASEEMIERBRZNTE SN EMEHPN$%E
Hsing(1998)i8 BB £ QBN E XK EBEARETHETEENAG » R EEHEMAKSD
T THRBUTFE S  AMEHATSHFRANZT » B 7 HR = EE & E R E
SRR E S > SREIREN NFREE ) BT AEM S ERSE  ERER AR LIS
OEM £ 2 S ER/REH & TR RSO - HARRAYIREG 2 — B8 BT ERAV VAR B
RERE MPRAEERERNEREGHETRES  FHittmElfE2aENE RHE
FHEKRSEGEE  MESEPEFEEREY) T51F) 2FE -

FNFEEBEREME T7EtsRR ) oS- TEnMEER )~ TRAEIRER - (1T8hE
MR~ TR IRAR ) - REEMT AR FEE T A B T E R RE (Clusten (IR B E » il
fO_bskey T 2EREEEE ) DAk TTEmERE, ) EITHHER » SE—SEBARIFERTR BRI

9.BAR [E8ER . BE&ZEERIENIIE ]2 R Hess(2004) ©
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RS AREL S TE R R TR B RARAS T RULERAE A 2 - AR BB B RIR E B R H
REFMRBEAE TR BRE A ESR LU 77 BU 82+ E R BAERI I In R 5
3O BTRAXGAREAETFREBHAARCTHERERER » HTELMBEEARRE
M8 2 73 3 ERFIER S ERATHRE RE (i B4R VG B TTEM{L ) AOREES - 3t URERN LUR KR5S E W
(B35 < AR50 I R R A R P B BN F R R 0 T B4R MR B8 7 o RO RIB L
B BT ARG 0 A (R BEE AR EEAEAS 2 5 FUR R AT HA £ 0 — RIS 7T BB » 5 I RIRIREE A
B TR 2 —RIIBRE - MBAKIE YA » DUk A B EE et 5 1R 2
&y - REEM A HRRE R - REERERES - ROWG2ENE TR 22
W& REFESNEEMGZBERRERY G ERMTERIE Sz TRrE-HE 88
FRHYL1S

=~ KAREEEREFRAOEEFIREET T

ERMBRREERMNS @ AMBRAREHENEAB RO MERRES IHE
I EZEEEANPEMEE - T TSRRBAFHS WEREETEHE—)  MAMHEIHTE
AFFiHENACEREE R TR -FAEAETZCH(EEEARETEER)ERART
HURAIIRE R E TR RB R A G iR R AR BT A K 450 RARBRIEE B H
BRERBRSEABEFELSMBERRENERED -

E-EANEAEFROEEREARTEEBRURERIEE BB T2 TRERN
EEZH TERBENREEMREAL) HRERM/AL OIS RRERER - FHIRH
AEEENRAARE  FEPEZERHOES  WAIANATEMNRIVRERREE MREO - B
ey ZEER - WO RMIERRHRERBAZ ORI S > TR ERKTE RE=E
BEER » EERRAREMBEENETE LI TAA RS E LT E SRR/ ORE — 2/
B3 47 - HE—D LR FE A R/ECE AR B R - BRI THIER - RO

10. X X EF SR E 520038 A £ 20044 F MR EREES SR S EMAGHERAZ
Bl ENAGETHR URACERMRE L R REE I IRIE S NI TSR E 2 8% v R
KRR MR LUEFEITHEF - EHNRI MR LFHHSOTME » RBER-FEHS
#7 LAR HH B PRV ER SR 2R E I H B A R IERIRER » B3R K HEE IR + B A AR AT E 36T 2
B25 ZEHEBAETE TRERZHERHE  aEEA - JEE(REE) BIECRR) - T ERER) -
TEE ) ~ 55 - BEE(HE) ¥ - RE - R MRiE T - B8 BB B - X8~
BINE ~ {H8E ~ 278 ~ AR B - AR 1BE - BE - RIL - ACFEM) ~ 8 - Z8Z 28577
R LRBEE - &% BB T W28 R B & EE 358 ER- ¢
BB KRB IEFE EBEYE L B BEERREHER - Eith BT
FEEREMRESTE > AR RE 23 ENL BRI  EUR ZRERS - SMERE MR
BRI ST ~ EEEEE -
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Rk EEEHNIFHEREE - ME WA KR EE RN R FA R ERZ
EADERR T E—ERATRGR - &L 2004) B T TR ABARS > HFIBR 1T
HEBREE RFACR/ERFTERBF - ERNWEBRGE D) METTHES R EIBEHeYH
?E’.F‘éﬁ%Iﬁ*ﬁ@ﬂ%ﬂ@iﬂﬁ’lﬁ%lﬁz{’?ﬁ] » B TE LA T R — 25 — Bt LA AR -

2— AREWEERETFEETAMRLTEG"

ZERFIHER | B ORETER | AR (B E R R
FRBRESTHE 0.84 0.92 0.75
SRERETMKE 0.41 0.54 0.27
KERNEFEXR 0.36 0.38 0.33
SoRIREEERL 0.32 0.42 0.21
FRKEAETS 0.26 0.34 0.17
FRAEEETS 0.15 0.06 0.25
BECERM » IREEZ ORRRE 0.13 0.00 0.27
SR\ A 0.06 0.10 0.02
B U REERERZIME 0.04 0.08 0.00
SORAEME M S1E 0.01 0.02 0.00

FRIZRIR : BE B XA EME

BT RBMUABIEFES THRRE > 2F5 K ~ ERNQ004)HI T 5E » HFIEERLL
ERRFEMEIRER 28 FORMMEARE] > 7547 E R AER (intra-firm)TE £ B E & ER
B ZEfE 5 THIREE - MR=Fim o BARPIBRE —PHREEAREHEESREHE R
EELLHIRRBN RN BEAE TREEETS BN ERRTMERE EH &M R R I
REPAI(OEM ~ ODM)BIE N o B RHLITHH /A% B ST 28 FAUVIRETTN 5 > WA AR
- RMEEAE TR OREERE BRI EUETTRMEEZBRHE MR S ES
&N TRy A & MR SRS A IR ARG IR 53 ST ERFITE R R T35 LA 2 L B 38 75 T
HIMREth ER DI E D -

MRZEPRMBI—EFEORR - R AR ME R TREE T U i
2(49%) AR E RS REF N R (69%) » ART ARG SRR TR MEERE T 1% BW&
BRI ERR e EAY R F X BB RN A RRREE SR ~ B8 > 2004) » BHEEL
FREIEREH—ERE R ERRRE T ARG ENE T RGP IREE T
HORERE 7

N ZHRERBZLEBRTOTER)  05(ER)MMEER)=ESE Z{&EbDLHSi’Jﬁﬁf%@J?%
RZHEH -
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A- BFHNEFECHEBAREHERTRMER"

‘ 2EEGIEE | ERBORIER | SHARBECEREE
5 TR 0.58 0.64 0.52
FoR BEFIR AR ERIR A 0.38 0.52 0.23
THEBERER 0.37 0.36 0.38
A E R T 0.35 0.42 0.27
BREBERR 0.33 0.42 0.23
K B ERE 0.24 0.38 0.10
BN EPEEER 0.11 0.18 0.04
FRAME AT 0.11 0.04 0.19
AEBREIRE R E 0.11 0.12 0.10
BT B E R 0.09 0.14 0.04
BEEER R OmREK 0.08 0.00 0.17
SR BT TS 0.07 0.08 0.06
B O - KFERER 2515 0.05 0.08 0.02
RIRIA A REE 0.04 0.08 0.00
FHR A MM E1FER 0.01 ‘ 0.02 0.00

FRIZRIR - BEE KRR

2Z EMEFELCHALGHEARZHEZM ST R 28 RALENE A5

ité& REFE il i
| AhE 14(50%) | 14(50%)
oBM 17884588 | 26(92.9%) | 11(39.1%)
+E TRE8/FA%E | 26(92.9%) | 12(42.1%)
EMS WEE* | 51.0% | 49.0%
ODM OEM [ /DRAEEE [11(39.1%) | 27(96.4%)

KEEE | 9(32.1%) | 28(100%)

2T E 25(89.1%)| 3(10.1%)

ZIRARTE 24(85.6%)| 4(14.3%)

“KRERATHE 2 TREE T BB H6S
BRI : B E A%

12/ L& -
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MEEMEN S - BfER M5-EEzN1 (BRIZ 2005 ; 5 RI1C ~ EIEN » 2004 ; Yang
and Hsia, 2005)2R 3 AT AR GEHE WA E 7 3 A1 & PRV B RESEERRIS L - FIRRER# 28 K
ARG ERAE ERFINY B E A > BT H RIS R  E— P LB AR E LR REBRNE
M {E & E AE T ERE (clusten) U D HTEER » BMSER(EE B RS -
L EHETE T R E R ERA RS T MU REE (ERRENMER 0.2 RAD

Wﬁﬁ%@%ﬁﬁmm%

@ﬁﬁ%?ﬁﬁ@%fﬁ%mﬂﬁmr“@?ﬁ#mfﬁh%Jﬁﬂﬁﬁm%ﬁ%om’
WW%M%%@%@@%M%

Zm EHENETFAABRBARZHER BiaAMER
HREBET iyl iy BEEAG | REERAE

' B Fieis® | BARUEIEE | REEER bizt o
$FRIPC) 1.00 0.63 0.19 0.19 0.06
JE1E(PC) 1.00 0.58 0.17 0.25 0.08
FHEPC) 0.30 0.70 0.20 0.10 0.10
JEE(PC) 0.53 042 0.21 0.26 0.11
$ 25 PC BE(PC) 0.00 0.38 0.00 0.44 0.00
B8 PC BI(PC) 0.08 0.37 0.05 0.28 0.01
RE(PC) 0.61 0.52 0.09 0.43 0.00’
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