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Abstract

Bidding game and discrete choice
followed by open-ended methods are
different elicitation approaches that enable
us to obtain respondent’s full information
of willingness to pay or willingness to
accept. Simplicity is the major advantage
by using those elicitation methods in
computing the average willingness to pay
and/or willingness to accept for certain
survey sample.

It is, however, computation of average
willingness to pay and/or willingness to
accept is not satisfied by most of research
need and policy analysis purpose.
Analysis of variables that affect level of
willingness to pay and/or willingness to
accept is also the focus of research. Tobit
is the major model that has been used in
the past research for data of these types.
Tobit has deemed all respondent confronts
zero as threshold. But in fact, every
respondent through different bidding
process or process with combination of
various stages of dichotomous choice and
followed by open amount of willingness to
pay and/or willingness to accept should
have faced different interval of threshold.

As such, the purpose of this study has




three folds. First of all, a theoretical
proof will be accomplished to show that
estimation efficiency will be improved by
using endogenous stratification model.
Secondly, sets of data will be conducted to
compare the estimation results obtained
from endogenous stratification model and
Tobit model. Finally, test of the
relationship between proffered prices in
discrete choice and results estimated via
endogenous stratification model will be
performed.

Keywords: endogenous stratification model,
Tobit model, bidding game,
discrete choice followed by
open-ended, starting point bias
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