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A Research on the Anti-Tax Avoidance Articles and
Tax Appeal Cases of the Tax Integration System
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Abstract

Since the beginning of 1998, our country
adopts the income tax integration system.
Basically our tax integration allows a resident
stockholders a credit of the tax paid on
dividend by the corporation to be deducted
against the shareholder’s income tax liability.
Experience in other countries has shown that
tax-exempt  shareholders and  foreign
shareholders often sold stocks to taxable
shareholders just before dividend payment and
then repurchased the stocks. The same tax
avoidance measures are also used by high tax-
rated shareholders selling their stocks to low
tax-rated ones. This research plan aims to
explore the anti-abuse provisions that other
tax integrated countries have adopted, and the
tax appeal cases in those countries, with the
goal to provide suggestions to our country for
reducing the tax avoidance transactions.
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