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ABSTRACT

Based on records of auction sale of delinquent lands by local courtsin 1997, this study is
the first comprehensive estimate of total land value for each county in Taiwan and the national
land value as a whole. The latter amounts to 78 trillion Taiwanese dollars, or 9.5 time of
Taiwanese GNP in that year. From the estimated land values the true local tax rates are
computed, and a simple regression model shows that their variation is explained by the
subsidy from central government and has nothing to do with local tax effort. The third part of
this study is a two equations system model with land price and population as endogenous
variables explained by each other in addition to land supply, per capita income, employment,
and land tax rate. The small sample size (23 observations at the county level) does not bear
out asignificant estimate of the tax effects. A less aggregated analyses at town level is called for.
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c1 A2 B2 c2 T1 T1/C1 T1/C2 T1/B2
81 4,386 15,583 48,758 137 0.09% 0.28% 0.88%
01 6,263 4,392 18,654 43 0.10% 0.23% 0.97%
55 14,437 6,929 40,556 70 0.07% 0.17% 1.01%
77 3,303 445 4,122 4 0.03% 0.11% 1.00%
06 13,150 2,893 23,312 33 0.04% 0.14% 1.14%
43 5,168 660 4,462 7 0.05% 0.17% 1.13%
43 5,567 574 4,858 6 0.04% 0.13% 1.11%
12 9,027 1,596 14,012 16 0.03% 0.11% 0.98%
98 8,299 1,172 15,492 12 0.02% 0.08% 1.06%
22 3,429 495 5,343 5 0.03% 0.09% 0.99%
73 4,424 752 4,706 7 0.03% 0.15% 0.95%
99 4,181 414 3,430 4 0.02% 0.13% 1.04%
50 8,941 1,048 8,331 10 0.03% 0.13% 0.99%
92 8,761 1,539 10,406 16 0.04% 0.15% 1.02%
25 5,450 739 7,306 8 0.03% 0.11% 1.05%
72 1,757 120 1,120 1 0.03% 0.13% 1.18%
69 2,959 314 3,185 3 0.03% 0.11% 1.11%
79 779 65 721 1 0.03% 0.09% 1.00%
76 2,626 627 4,167 7 0.08% 0.18% 1.18%
25 1,736 980 3,922 10 0.09% 0.24% 0.97%
25 4,056 1,572 8,076 17 0.08% 0.22% 1.11%
82 1,286 717 5,407 6 0.04% 0.11% 0.86%
17 3,190 1,768 8,421 19 0.08% 0.22% 1.05%
42 123,177 45,394 259,125 444 0.06% 0.17% 0.98%
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