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Abstract

On January 1st 1998, Taiwan adopted the imputation tax credit system to integrate
individual income tax and business income tax. Under the new system, investors with high
personal income tax rates may sell out their stocks before the ex-dividend day and buy them
back afterwards to avoid additional tax burdens. On the other hand, investors with low
income tax rates may buy stocks earlier and sell them out after the ex-dividend date to earn
excess stock returns.  These trading strategies may cause the government to lose substantial
tax revenue from the high tax rate investors, and to refund business income tax to the low tax
rate investors. Having empirically examined the Taiwan stock market data from 1999 to
2001, this research finds that there are substantial increases in trading volumes during periods
before and after the ex-dividend date. The regression results aso support the hypothesis of
bargain hunting. However, these abnormal trading volumes are not significantly correlated
with firm sizes or tax credit ratios.
Keywords : ex-dividend, tax avoidance, imputation tax credit ratio, bargain hunting
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BAREFERNAS o A2 nE 2518 (1991-1994) 2 Hhi 4o~ MP 22 3 30
(2001) > » & fi* sp g Lo s 2§ 4L (PD)> 2 pfgrg Safsdnd 2 vt 5 (PR)> 1%
BTG AN TR B 2N e

PD=Pb-Pa -

PR=Pa/Pb > #*

Pa='z g7 L 5% >

Pb="4 15 L - p ek if o

»

B2 ;];Jetwégr’ » &% # 2 Bamber (1987)z. t§ & B3 (the magnitude hypothesis):t
S RAR ] > S TEF M LA T A RS FBERE A TR FA
BEARTA- BT E O JFTADFHFAL GRS (A LEL ) Fla FRE D
B¥ 2L o Liplid Bamber (1987)z tg B B E_E 5 L A @?léf%%i (L) pmitR¥
FREOPEEFE A2 % (6) NP UMV (2PREFECECFF ) &SP
AL 0 B WL EORE Ay 2 MV RB-p AR 2 BiciE -

S (6) P Profit t F 2 P enfeflac 4 0 A2 R EIF (ﬁmmec? ‘fl}%
Foler Efp2 6 £ %2 100) T3 B R3Zghe o A~ FFH 2 7 AR P T A
mﬁ?%rﬁm ﬁ“*ﬂﬁ %(,)Fﬁ"i¥§%ii%ﬁﬁi&ﬂﬁ°ﬂﬁ’
Profit 2 3 % * F'?'E’;g/f""

Oﬂméﬁﬁ#ﬁ”$°ﬂﬁﬁﬂ%‘mmé£$? (2001) 9§ &% % Bor o
ARPSARE - S R B EEART 0 2P fRIFdo ARG X f P AT A 2
“ﬁfﬁé“f AR TROER AR RARE S R F AR BR T AT HE
Wﬁﬁ%ﬂ%°*°Fﬂfﬁ(m)BWP’” TEEEFPFA R ARM > R
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Di...Dg % % & ¥ %] 2 ﬁ%ﬂt%& D22+ % Do 2R FE ~Deti &% i ¥~
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£2 Do g o AT hr A XYL BERBH P NENEH LA E YL T R
PHESE CAV2Z B m A ¥l & 25 HR1 42 (2002) #1ie2. 2 £ 258 0 &

iR NP e e P RBLTAF O BT P PSS Al P RTTF
BLE-LF T 2E %$~ami~”%%‘%%?ﬁ‘¢€é Efg i

Fli7dk? 5 (K870 wBEBENFEF I BRELET L E ML A FEY > 4ofhz )
kpdics x5 (750 tes B rELEHE -

%23 AF2ACAELN

LS. & N tAaPzma P ABEAEL G
1.?,—”*“% %+ (23-24-30-91)

2T F TR (15T ERH (16)

3 ¥ 9% (13)~ 2 (17)~ #7% (21)
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6.4 4 & waga (14)

7%3:‘5@"’}1 Rk (1)~ B L (18) - '521" (25) ~ 445 (20)
SRET @ (19) ek () FFFE (29 %8 (98) 25 (%)
9.4 fit % £ (28)
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o Pl Feant S thed 29 T BN PD T R B 87 E R 2 88 E AP
PRl g E (LE) E’—ﬁ:li;ynglg.ﬁ]%] % ,.Fgé_7;b}_4r v @ 89 ERT A
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,iﬂp]"lr‘u i’]()\,&%p BEFr2 100 Tk o = B E R AT 4?“—1&3&?']4“4/’?
B AP A 1024 0 e BOE R R AP L (REL) K- -

Fifdedt F Credit 2.7 e - B4R % ahAd 3 88 & R A e 87T & R 2 @
pE s A 0P 5 - ER{TIE 'f?‘i“ o A F BT ER T 4"5"\2?:’217&;%Ejr#ﬁw'~ &
4383333 (%) > Tar b AP EEEZ BT kA Bl T P R4 F KR S
BB 2 3333 4 4°¢ 88 & K% 89 F B ARIFIoIN F 2 B rﬁ’fi%iaﬁ4815’ Fo 77 2
TR ABIEY T &P S -

2w g e ans DA (1221) fidedsot & 1640 % = (1233) fagidedsit & 1 4484 T ¢ 5
(2827) fiifdcds i % 1 6385, & [+ % (2829) fafffrdsit & : 3344, -

3 hA b - FIAT o hok 2P AASF B A S A 10 PF o BIH faffdcdsit St 115 3333 087 &
RFELE N - & hh §F AARPAIHNEIT > H &R 4os F 1 UR S 3333 o &
87 ER I ATHY + 5 WALP T B EnF Fa AL BEETEE » KA ] BT &
4216 33.33) 2 P 5 33.33) o f A A e @A AT 10k B 50§ 88 B A fFFdcdi & oon
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3 'S £ R ToE | %L | Jidk | B E | R]E | FAK
AFEF | BTER 46,882 286,876 -1,600 |3,021,078| -541,559 346
» & CAY 88+ r | 28318 | 317,342 | 8,69 |1,625,646|-3,632,089| 362
(+m) 80 & B 4,386 | 188,405 | -2,553 | 774,381 |(-1,744,245| 363
e s H | 8T & B 7.22 15.88 2.07 157.29 0.10 357
fs i £ 88 & & 7.49 17.06 1.79 201.66 0.10 364
PD 89 & B 4.60 9.67 1.29 110.14 0.02 371
K,ért iLw | 87T# & 0.887 0.076 0.907 0.995 0.588 357
6B | 88 R 0.887 0.075 0.909 0.993 0.606 364
PR 80 & B 0.886 0.070 0.909 0.995 0.621 371
N 87 & B 9.09 1.22 9.00 12.98 6.19 334
MV 88 £ & 9.05 1.56 8.88 14.06 5.60 356
89 & & 8.65 155 8.43 13.72 5.65 359
it ) 87 & B 10.01 9.48 7.92 94.11 0.00 357
% Profit 88 & B 11.12 11.79 7.65 108.00 0.00 364
80 & B 11.74 13.98 7.28 135.74 0.00 371
Fipdrds | 87 & & 15.98 12.02 14.78 33.33 0.00 317
v 88 & & 15.65 11.26 14.36 40.80 0.00 340
Credit | 89 & & 14.37 11.77 12.67 48.15 0.00 337
PHRFBEAHFENIEE
3577 87TERFI 8O ERLEP S-30F+29F (% 0p 2% AL L p) hi
FRIZZ2HEPHE - dFZATUFNABTERPF > AFRLIERG AL P32 3
oo H A -30 3]+29 = f;fi; T P p-I9p A8 28X F Y - x5 20 p
FIE £ 5 2 ipE -kt
i}ussﬂ&;iﬁw’ﬁ’frﬁm%mﬁ%g'?*ﬁ4%’ﬁgﬁﬂl~$’iéﬂ M B
PP e B YRS R 2% B EWE LT 87 & 88 &M - BB R
7 A TJfg( D) P ExAEESELE - (-1 X3 +1%)irs§?; Lo HFOEIFEFR
PR o T EARBERAPES BF 3005 By iz B p P mARIIPLAR
LB R FARE AR mgz%ma‘hxt,mFﬁ?{pﬂﬁlﬁf“@#migﬁéi”fﬁ
SLPREZARFLEAF L b FRIF I P LT
4 2 bpiE-19p38pe G -154-12--7--6--5~-32-2£27p AZEHE bt 5 ZHFLE-




%25 ZER2ZEFRIEE (AV Hix+%) 2 ez BFE (Pvaue)
2 45| 87 & AV 88 £ AV 89 £ AV ; 87 £ AV 88 £ AV 89 & AV
p (P-value) | (P-vaue) | (P-value) ] (P-vaue) | (P-value) | (P-vaue)
-30 | 6345 (.332)] 37.4 (.907)| -325.0 (.201)|0 |2,842.9 (.000)|3,082.2 (.000) (3,236.8 (.000)
-29 | 4916 (.253)| 2149 (.576)| -133.7 (.568)(1 [1,723.8 (.001)| 839.2 (.008)| 856.9 (.003)
-28 | 560.3 (.224)| 467.7 (.165)| -161.0 (.497)(2  [1,480.8 (.003)| 276.3 (.411)| 630.0 (.024)
227 | 2364 (541)| 4740 (.134)| -297.2 (.222)|3 9745 (.001)] 196.3 (.597)| 518.2 (.094)
-26 | 395.1 (.326)| 2036 (.474)| -0.4 (.998)|4 931.8 (.022)| 93.9 (.796) 41.5 (.850)
-25 | 6404 (.224)| 732 (.851)| -1005 (.701)|5 {1,020.4 (.023)| 568.0 (.118)] 194.3 (.455)
-24 | 8209 (.133)| 540.8 (.092)| 253.0 (.353)|6 [1,099.2 (.003)| 3835 (.206)| 151.7 (.479)
-23 | 5029 (.210)[1,034.2 (.022)| -243.7 (.364)|7 622.1 (.031)] 218.9 (.536) 199.2 (.487)
222 | 595.8 (.176)| 7125 (.129)| -24.5 (.902)(8 682.3 (.078)| 111.6 (.712)| 20.7 (.938)
221 | 619.1 (.175)| 447.7 (.224)| 209.6 (.294)|9 660.7 (.177)| 542.0 (.171)| 41.6 (.870)
-20 | 489.8 (.149)| 6383 (.151)| -31.5 (.887)|10 366.7 (.335)] 342.7 (.364) 725 (.775)
-19 1,041.1 (.016)| 588.0 (.203)| -184.8 (.407)(11 665.4 (.094) 68.2 (.839) -107.1 (.664)
-18 11,0039 (.034)| 746 (.828) 129.0 (.537)/12 553.4 (.082)] 159.0 (.647)| 120.2 (.702)
-17 15234 (.011)| 4232 (.296)| 77.5 (.700)[13 840.1 (.113)] -45(.990)| 69.2 (.791)
-16 | 742.0 (.080)[1,072.3 (.037)| 294.3 (.271)[14 622.1 (.212)| -52.2 (.891)| -40.9 (.860)
-15 | 619.7 (.124)| 4895 (.271)| -1.9 (.994)|15 436.8 (.201)| 337.0 (.393)| -284.2 (.216)
-14 |1,301.9 (.001)|1,040.6 (.043)| 177.5(.516)/16 |1,048.4 (.021)|1,082.4 (.025)| -76.6 (.727)
-13 | 8355 (.015)| 500.9 (.256) 46 (.986)17 765.8 (.063)| 666.6 (.120)| 74.8 (.742)
212 | 3779 (.196)| 624.0 (.060)] 52.0 (.820)/18 732.4 (.190)| 662.4 (.120)| 282.6 (.325)
-11 | 838.3 (.023)| 7283 (.035)| 369.7 (.169)/19 602.2 (.195)] 568.9 (.171)| -30.7 (.896)
-10 | 979.3 (.011)| 6718 (.070)| 67.8 (.768)/20 4359 (.181)| 421.6 (.213)| -57.3 (.838)
-9 854.0 (.015)| 304.2 (.340)| -153.7 (.478)(21 608.6 (.208)| 708.9 (.014)| -422.8 (.084)
-8 699.5 (.061)| 263.7 (.524)| -274.3 (.193)(22 898.6 (.036)] 394.4 (.151)| -299.6 (.157)
-7 370.0 (.318)| 254.3 (.431)| -24.2 (.915)|23 468.6 (.246)| 177.1 (.607)| -142.8 (.609)
-6 4743 (.199)| 728.4 (.087)| -309.7 (.186)|24 613.9 (.326)| -104.1 (.775)| -111.6 (.696)
-5 391.3 (.163)| 175.0 (.624)| -2885 (.285)|25 [1,069.3 (.071)| 263.7 (.435)| 17.4 (.953)
-4 490.0 (.097)| 82.4 (.790)| -431.9 (.028)(26 7995 (.113)] 590.5 (.058)| -222.2 (.446)
-3 -50.4 (.914) | -595.9 (.070)| -749.8 (.001)|27 679.2 (.032)| 589.6 (.039)| -61.25 (.818)
-2 11.0 (.9614)| 135.6 (.707)| -314.6 (.096)|28 9739 (.015)| 312.9 (.288)| -44.0 (.845)
-1 |2,681.8 (.000)(2,503.9 (.000)(2,029.6 (.000)|29 632.9 (.046)] -89.2 (.802)| 180.7 (.544)
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AHEF L B2 A

L7 - b fRg ;}E”é_“,ffé(&)ﬂ migZ BEXEEDFLERTF] A2 TER
it (6) e pEHE o AR R (CAY) iAo F (Credit)
EAlw 4 (Profit) ~ 2 @28 (MV) ~ v o R BEGLEE (PD 2 PR) M2 & ¥ % m#t
R (D1-...-D9) $eiFieff HghdrT AL 684 790 - L 68477 k2
A4 64 PR( /%*gm T 4 i ffj} - P ‘1{_{,51% » PR=Pa/Pb) i% ;" [ EEFLY
R m L Ti#H PD(“,%%E“,%,EL%" EEEN T S PD= Pb-Pa) -

56 tERIFEN I oAl (I PRAR fom)

¥k 87 & 88 # 89 &
205,776 762,901 2331888
PR=Pa/Pb  (—) (172) (.004) (.059)
61,935 -0,681 11,167
Mv (=) (.000) (.227) (.079)
. 1,985 3630 2302
Profit (=) (.081) (.009) (323)
. 5411 616.75 266.60
Creait (+) (.438) (353) (393)
171210 660,100 375,743
! ) ) ’
Drz=s (.216) (.011) (.029)
2327.000 787.775 382,925
= ) i) ]
Dz 3 % (.077) (.005) (.037)
1328941 868,161 380,434
D3 % % (.082) (.003) (.040)
2399502 828,376 441,361
= & s Ao ’ ] !
D4 v 83885 % (.050) (.005) (.025)
R 2364515 841,028 390,080
D5 & 3% (.065) (.004) (.038)
416228 881,153 385,861
% o2 W ’ ’ 1
D6 &5 % (.039) (.003) (.043)
-363.660 882,371 371,407
K gk ’ ) ’
b7 3=t (.064) (.003) (.042)
D8 = r ae 2340598 861,260 382576
e (.070) (.003) (.040)
363771 1,286,668 483,683
T ,‘}1 H H ] ]
D9 £ 5 (.073) (.000) (.017)
MODEL F2 5 5 @& 000 000 201
Adj R 237 166 -.014

z\ 6%;'—[‘1\}%5,}»»—:11]7 F..“f-‘."‘i“"lﬁ 87'}’ 88«&)?:*'31§"J001'117 %«F’%’ J\ﬁ m ¥
Adjusted R? & %] 5 2379682 16.696 » # 7= 4 % #iiE = 2 s fFHCY (% 65%) $20 h 4 B
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F23E (CAV) L4 f3fa 4 o e Eipdhoii 2 it » 89 E B H F THF L R4LF A 2
REED LR PERL CAVV R RELE DN | A S 2R %&**<*
6) ¥ (6) AL FHA A 80k RF A L4 0 Adiusted R? 5 f -

Lo AT TR B 8788 F K A e

&%fﬁﬁ’i?$%ﬁzﬁﬂﬁﬁﬁf-3$%”‘v ook PROFIELEYTH Pasgs- b i
B OPbtF) b AR (L) BARBAREE 1 ART AR E e T
Heig N i‘a%c » v@i#‘ 2 b B4 0 W PR CAVIET & % ihbl 5 o 4 6
R EEEN T PROGEY 5 BEFFHPE > A E A 88 & BT 00108 F K
® (87 & &2 P-value 3 0.172) -

Bamber (1987) 2 5 & i (the magnitude hypothesis)za & = & 2RACAR | » #73F # 231
LARSD D HMF AR PERENE AT RN Fa E Fi- L AF P LF A i
BELEHRS (PR {FL L) A ER{AFEF LI L A2 fIF MV (27 %
FREHTFEA) 2 p REEITL = PR SR RIREFA BT S
ARGR (L) PRERF L EARPERE -k 6T RS > AP LAY
A FER B2 EiR—88 & & MV 2 (e R 5§ ’E’a‘gﬁpﬁg B2 EFAE G

o

87T # R MV lifrdg F 5 0 > BIEH = 240 F > R FIF fv 30 R @ anyinid ot
g)}:g{ﬁi/'} , ,;urﬁ}g,} 3 ’;gl#—x 2 ”L\ﬁaa’ﬁ B o

R R IR S U ﬁrsmé 3 ’#»»?‘“ﬂ)%} FRgR - 7 FEHFE (L)
poanisz R4 ﬁ\Vi\iBK%E_;meL F oo F] s Profit ¥ CAVE F w B 4 o 4 6 chF

HEEMT o Profit & ER Gy S f o BY 88 & REF] 0.0 hkE ok > 87 &
R eP-value i 0.081 #:iT 0.05 % F R o FJMt > A2 2 FHEEF AL LFE L
dFeo 72 5}1&;’}_"%’}’%“%,%?% p z‘]‘ﬁg P 'ﬂgmtulﬂ_’ui”t‘\l gé_iﬁf&.mi‘l#i
% o

Fuipdedt 5 Credit 22 %8 8788 & R A F LB > BEa A2 2 FHES
FTABFR Credit 2 CAVF HF2Mid o 22 RAFFHARF oI RLE- s D2
ﬁm%ﬁa‘r#ﬁw"i‘i\:"&ﬂﬁ rS?fR,—f LIS = #a AR zf;tﬁ;fm\Qgg,ﬁ-;L—‘ y L;@JF o L

¥ r’t‘% {8 | 2 ABRREFT L lE'«:—JfJb FAodsrt M. fp¥tid iF 'ﬁ?ffb:-? LI QA
ﬁﬁ#ﬁﬁﬁ?*’*%@aﬁ%ﬁﬁvi%*L»r’ﬂww%wﬁi*iﬂ#*

o hT L BA Nz RRREP T PPN FI L AENZ T FEEHERE
CAV? Vo 2 68T 0 A X W2 mE¥E D1...DI "fﬂz-‘ T;K%E“—g?.?l’&i" v e ko &
P AR e A2 BT & BX DI.D ity 4 F ik T F-test fﬂ““i/»\%‘-’r R )
TRAEGREEBEX > TTEFILEFAEL IR G TLE 0 LR AN R
ERER: e S

* 7 PD (‘,%fﬁ‘,% g, {2 % % PD= Pb-Pa) 2% 4 62. PR (PR=Pa/Pb) i*
BRI RIS o S IRIERIEY PRE CAV G F e i o @ o b it e
PD ¢ CAVz M R|FEH 51 » i PD»ﬁﬂ' REERERG S > EFT AT LR
R ESIL s @ BARFE R A T FESFNT > PDeniilicy & 0 &
TR AR > e H WA 88F RiET 001 kg F ok E (8743517\ P-value 3 0.189) - “,%L“‘
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Z_% %\ 7—';’5%\ 6%&}'\25{7}3&%‘%—% ’ 7‘;4\0 ’l‘:‘_ﬁ“—“_"}']ﬁ”F"i;J‘E ‘Adjusted RZ‘ T
gz 2 Pvalue 3t Adp i o Fpt A AR - - e F

270 LERRBHBAS B2 fFAadT (W PDAE o)

¥ 87 & 88 & 80 &
Fo=Pb—Pa () (.199) Cooo) (o)
woo e
POt (| ey | (o | e
w0 | G5 | e | e
iy | cmw | oam | s
02 9t Cooy | camy | lom)
D3 % ¥ _5(5(,)(?6?)8)3 %93;3%85 (7 .7635
covens | Ta | e |
SRR i A
oops | | | e
P Coo) | o) | (im)
D8 5 & 4 -511,448 203,261 79,170

(.000) (.064) (.087)
D9 & iz ¥ o0y (o> (o12)
MODEL F 2 % & 000 000 77
Adj R 237 169 004

P

BAE - R4 2P ATEN N I EATE R T ORI EL B AL
L& BRIl « F B LY LT F 007 L Ty St 0 AR el
WA SR IR RS RT AT R G TR BT P S R L e
foo SRS ROSEIRT A 0 TR T B E ORI T s R TR TIE 0 A
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A BT r,t‘; 88 & TR %;J g‘;u’x R W E s 244 o
dRRGZFRARZEIRI AT RS BRS ‘Mﬁ&iﬂ?A’ﬂﬁip;zﬁ
@ﬁﬁfa%ﬁﬂ%&a@ A bk 2 b ﬁﬁﬁﬁi’ﬁ%iégiﬁﬁ
FROL)pPaEFRAF 2 %ﬂﬁ4’EHMﬁ%ﬁ47§? Th R EEERIE o
BRim oo AT D AP AR BT 8 ERNFAASFTH  0E T 00 £ R LD
EFRMIATRA FHEL LS RRM 12 L 57 R, A 87 884'1@1“,%1%%(&)
Baﬂwrn60%ﬁﬁﬁﬁ MR AR Y 25 £ (cumulativeabnormal volume) o F]
PO A RAAT AT e 1% 2 & f g (L) 235 50g o ERER e
» 2 At HAR B ’E\‘E%Bk’i)’l'f'Htﬁiv cREAEE 0 R BIEA 2 fRITIEA o A2 2RI
Rl %4 B s BRI 0 ARARRE DD 2 o blde D (1) 2 RES b - o EE (US
Department of the Treasury, 1992) ¥ & S22 R A R E#HF %L - KLt > 2R
ARG ORKT Ao (2) B L2 E b o F »*ﬁ%f’%—g‘ RIS
MR A fodifE ) P 2 N A T ARG AR L F () RN E L2 2
FEb 0 FORAT IR A F ERBPMREF > 3 3fiy 2w T (B s 1999
&2 202-203F )o f1* bt F 4 ﬁ%ﬁfﬁ%ﬂuﬁﬁa?&ﬁ?%ﬁfp b ppE
FEFERF T » PURBI T F FHEME DR FT ARG LFDTE o
AETRERER (L) BEF R R R F L RS2 ’h»ﬁé‘;wﬂi"
ZRHBR RS LA SRR RTR SRR (L) PREAMRT R
] q%o@w»ﬁ4¢%%ﬁ %Aﬁm%&%(w);%%W§p<% %ﬁ‘ﬁ
W FCE o A BRARFEZ e L EZGR (1991\ 1994 ) et [ RN
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