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JEL : B31, B41, K10.
Abstract

The veil of uncertainty as a conceptual device has been adopted by Buchanan in his
works, and the Coase Theorem can be interpreted by the conceptua device of a single
owner--wealth maximization apparatus. On the surface, these two conceptual devices are
unrelated, but it is argued in this paper that under certain conditions, Buchanan's and Coase’s
conceptual devices arein fact equivalent! In addition, the implications as well as the potential
limits of their conceptual devices are derived.
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(James M. Buchanan) (Ronald H. Coase)

the...principle is equivaent to positing a utilitarian (additive) social welfare function. An
additional implicit assumptionisthat all individuals are risk neutral.

his social welfare function will represent the unweighted mean of these utilities...
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