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Modern states have transformed from
Watchdog to Welfare States. Along
with expansion of state duties, there
emerged the so-called “Administrative
States,” exercising increasing regulatory
powers and providing comprehensive
socia welfare programs. In order to
achieve such ends, modern states seem
to have no choice but expand their
financial expenditure. Nowadays, state
finance is no longer medy a
subordinate to the administrative powers.
Instead, it has become a requisite for
implementation of executive power. In
this light, state finance, per se is more
regulatory than technical, in nature.

In terms of state incomes, quite a lot
of states are facing a financia crisis of
huge budget deficits, partly owing to
issuance of public bonds. It is
therefore imperative for states to solve
this problem. This Project proposes the
following four principles to counter this
crisis: (1) public bonds for construction;
(2) ceiling on the total amount of public
bonds; (3) term limits on public bonds;
and (4) funds for repayment of public
bonds.
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