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Abstract

The objective of this study is to explore
whether the market response to patent would differ
during differential stages in a firm’s life cycle. We
partitioned our samples into various lfe cycle
portfolios based on methods developed by
Anthony and Ramesh (1992) in order to test the
hypothesis that the earnings response cocfficients
of firms’ patent would be greater for the growth as

opposed to the stagnant portfolios. Consistently,
we documents that a montonic decling in the
response coefficients of patent from the growth to
the stagnant stages. Furthermore, the findings also
indicate that the investors value positively
(negatively) for firms with more patent (without
patent ) after the enforcement of new patent
regulation.  Finally, firms with  greater
concentration in ownership appear to be with more
patent..

Keywords: patent ; firm life cycle ; patent rule.
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