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Foief 4

T. J. Wong (F, &)

Chair Professor

The Chinese University of Hong
Kong

2005. 3/25 ~ 3/26

T AE (T.JWong) %4 5 2 Fig o4~
¥ (UCLA) 1 »aig g3t Wiz gk =
SEEVHARE R ERT IR ERS L
WAEERRABEPHEAF P FEHE, 58
30 g @2 R g ] @ 4% Journd of
Accounting Research, Journal of Accounting and
Economics, The Accounting Review, Journal of
Finance, Journal of Financial Economics, Review
of Accounting Studies % » # ®E 75 2 %k
BRI o I H = Journa of Accounting
and Public Policy s &% A - ™ % Asian Pacific
Journal of Accounting and Economics &| 2 % e %
FARW SRR R o L R R
PRAREEINERE T

Ronald King

Northrop Professor of Accounting
Washington University

2005. 4/21 ~ 4/22

RonaldR. King 42 % # W& &+~ 4
4 o iz £ WaE A+ & (Washington
University) s A 32 - King %321 847 3 &t 2
EARE AN R P B AR 2
AT A Fd e B RE S 6 o King
FLEREDG TG RAEDI % > 2 RE I
FRE > # 32 19861987 & E 4 < B a2
# B %% (Teacher of the Year Award) % - H 7=
FIRA Y BF AN B MBI R

M| » # 3% The Accounting Review, Journa of

o?

Accounting Research, Journal of Accounting and
Economics, Contemporary Accounting Research,
Review of Quantitative Finance and Accounting,
Auditing: A Journal of Practice and Theory,
Journal of Accounting, Auditing, and Finance,
Journal of Economic Behavior and Organization,
Journal of Management Accounting Research,
Journal of Accounting and Public Policy %
Accounting Horizons % - King 437 4 iz
Contemporary Accounting Research & i % » %
Journal of Accounting and Public Policy z_ #i&%
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A > 7= % = Journa of Accounting Research 2. &|
i % > % TheAccounting Review, Auditing:
Journal of Practice and Theory, Journal of
Management Accounting Research, Journal of
Accounting, Auditing, and Finance 2. % {&% i -

James Ohlson

W. P. Carey Chair in Accountancy
Arizona State University

2005. 5/21 ~ 5/22

James Ohlson #c#2 5 % R4p s & 4 4 &
¥ 1 2 Stockholm School of Economics 2. %
BEL REERL RPN BHEAK
B B E EROTR AT R E R G T
B2 81 F o Ohlson KILLEFY B
€L ~CMBRALAPERY €T
KELETFRE >0 - TR :‘1%“‘(« 2
Ohlson #-4] - Ohlson #c4% 5 € 3H4E 5 7
?%'ﬁ CJEE T E N S I s @/” Z R
g TERESERE > £ 31995 &
AAA z_ The Notable Contribution to
Accounting Literature Award ~ 1998 & AAA
Z_ Educator of the Year Award 2 Wildman
Award ~ 2000 = AICPA/AAA z_ Notable
Contribution to Accounting Literature Award
% 2004 & AAA & ¢ 2 Presidential
Lecturer o a2 3 FivHd ¥ > 358 &30 ¢ 3+
B pAix2 T8 o Hp ) 0 @ 45 Journad of
Accounting Research, Journal of Financial
and Quantitative Analysis, Management
Science, International Economic Review,
Journal of Political Economy, Journal of
Accounting and Economics, Journal of

—»

Finance, Journal of Business, Journal of
Financial Economics, Journal of Banking and
Finance, Contemporary Accounting Research,
The Accounting Review, Journal of
Accounting, Auditing, and Finance, Review
of Accounting Studies, Asia-Pacific Journal

of Accounting and Economics % - Ohlson #*
I 7 £ 1= Journal of Accounting Research,
Contemporary Accounting Research, Review
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of Quantitative Finance and Accounting,
Review of Accounting Studies 2 2 The
British Accounting Review 2_ #{E% § -

Dan Simunic

Professor, CGA Chair in
Accounting

The University of British
Columbia

2005. 6/11 ~ 6/12

DanA.Simunic %#: 5 2 M3 48 « £
LeomiEzh b EHERK L~ F (UBC)
€3t kA > 7 i KPMG Research
Bureau in Financial Reporting 2. Faculty
member - Simunic ¥ 1L & 7 7 5 L AE A
BeRFFRFAAMPIE s £F0F
FyET eV ER YRR ETE
EFoHAFTFRA L P AT E M
2 78 2 #p ] > @ 35 Auditing: A Journal of
Practice and Theory, Contemporary
Accounting Research, Journal of Accounting
Research, Journal of Accounting and
Economics % o Simunic 4237 4 =
Auditing: A Journal of Practice and Theory %
Journal of Contemporary Accounting and
Economics z. i % > 14 %2 Journa of
Accounting and Public Policy, Contemporary

Accounting Research, Accounting and
Business Research z_ % i&E£ f -

Mike Shields

Eli Broad Professor of Accounting
Michigan State University

2005. 7/22 ~ 7/23

MikeShields & #: 5 =~ wF~ £ 1 > iz £
B % a2 = < 8 Eli Broad # & % #2 - Mike
Shields #3231 B F7 § AR5 & 530 5 ~ 3 &2
FoaxmE R 0 R R 7 5 - Shidds
KPP\ L FTLE > B2F LML
78 2 #p 7] » 4o Journal of Accounting Research,
The Accounting Review, Accounting,
Organizations and Society, Contemporary
Accounting Research, Accounting Horizons %
Journal of Management Accounting Research
% > ¥ #jE 2003 # Journa of Management
Accounting Research 2. Best Paper Award £2
Turku School of Economics and Business
Administration ( % fF ) 2. £2#E 1 % § 585K
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¥ o 8 L7 iz Accounting , Organizations
and Society # Journa of Management
Accounting Research 2_ & 2 4 > T % =
Journal of Management Accounting Research
2.3 Mk S AR miBEL R -
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Reading Lists

T. J. Wong (&)
Chair Professor

The Chinese University
of Hong Kong

2005. 3/25 ~ 3/26

“Economic Institutions,
Governance and
Accounting”:

1. Organization Economics
2. Corporate Ownership

and Agency Costs
3. Government and
Agency Costs
4. Agency Costs and
Accounting

5. Economic Institutions

and Corporate
Governance

6. Economic Institutions

and Information
Environments

. R.Coase, “The Nature of the

Firm,” Economica (1937)

. A. Alchian and H. Demsetz,

“Production, Information Costs,
and Economic of
Organization,” American

Economic Review (1972)

. E. Fama and M. Jensen,

“Separation of Ownership and
Control,” Journal of Law and
Economics (1983)

. R. Morck, A. Shleifer, and R.

Vishny, “Management
Ownership and Market
Valulation: An Empirical
Analysis,” Journal of Financial
Economics (1988)

. M. Jensen and W. Meckling,

“Theory of the Firm:
Managerial Behavior, Agency
Costs, and Ownership
Structure,” Journal of Financial
Economics (1976)

. R. Watts, “Corporate Financial

Statements, A Product of the
Market and Politcal Processes,”
Australian Journal of
Management (1977)

. A. Shleifer and R. Vishny, “A

Survery of Corporate
Governance.” Jounral of
Finance (1997)

. S. Claessens, S. Djankov, Larry

Lang. “The Separation of
Ownership and Control in East

Asian Corporations.” Journal of

19




Financial Economics (2000)

9. Y. Qian. “Reforming Corporate

10.

11.

12.

13.

14.

Governance and Financein
China,” in Masahiko Aoki and
Hyung-Ki Kim eds., Corporate
Governancein Transitional
Economies (Washington DC:
World Bank, 1995)

J. Fan, and T.J. Wong.
“Politically-connected CEO,
Corporate Governance and
Post-1PO Performance of
Partialy Privatized Chinese
Listed Firms.” Working Paper,
the Chinese University of Hong
Kong

R. Ball, S.P. Kothari, and A.
Robin. “The Effect of
Institutional Factorson
Properties of Accounting
Earnings: International
Evidence.” Journal of
Accounting and Economics
(2000)

J. Fan and T.J. Wong,
“Corporate Ownership
Structure and the
Informativeness of Accounting
Earnings in East Asia.” Journal
of Accounting and Economics,
(2002)

M. DeFond and M. Hung.
“Investor Protection and
Corporate Governance:
Evidence from Worldwide CEO
Turnover.” Journal of
Accounting Research (2003)

J. Fan and T.J. Wong, “Do

20




External Auditors Perform a
Corporate Governance Rolein
Emerging Markets? Evidence
from East Asia.” Journal of
Accounting Research,
forthcoming

Ronald King

Northrop Professor of
Accounting
Washington University
2005. 4/21 ~ 4122

“Experimental economics

and its application to

accounting and auditing

issues”:

Session 1:

1. Demographics of
accounting research

2. Overview of economic
man

3. Overview of

experimental economics

4. Philosophy of science —

elements to get right
(Libby et a 2002)

5. Differencesin
experimental
psychology and
experimental economics
(Camerer 1997)

6. Example (King 2002)

Session 2:
Public policy goals and
shortcomings
Legal reform issues
Accounting research and
legal liability
Causal linksin auditing
(Kinney JEMS 1993)
Settlement under different
legal regimes (Dopuch et
al. JAE 1997)

Suggested readings for session 1
1. Camerer Colin. (1996). Rules
for experimenting in

psychology and economics, and
why they differ. In W. Albers,
W. Guth, P. Hammerstein, B.
Moldovanu, & E. van Damme
(Eds.), Understanding strategic
interaction: Essays in honor of
Reinhard Selten (pp. 313-327).
Berlin: Springer.

. Smith, Vernon. “Theory,
experiment and economics”
(JEL Winter 1989)

. Smith, Vernon. “Economics in
the laboratory” (JEL Winter
1994)

4. Libby, Robert. Bloomfield, Rob,

Nelson, Mark. (2002).
Experimental research in
financial accounting.
Accounting, Organizations and
Society 27: 775-810.

2002. “An
experimental investigation of

. King, Ron.

self-serving biasesin an
auditing trust game: The effects
of group affiliation” (TAR April
2002)

Suggested readings for session 2
1. Kinney “Auditors’ liability:

21




Impact of increasing
auditor liability (Yu CAR
2001)

Opportunities for Research”
Journal of Economics and
Management strategy Fall 1993
pp 349-360

2. Dopuch, Ingberman, and King

“An experimental investigation
of multi-defendant bargaining
injoint and several and
proportionate liability regimes”
(JAE 1997)

3. Yu “Experimental evidence of

the impact of increasing
auditors’ legal liability on
firm’s new investments” (CAR
2001)

James Ohlson

Day 1: The Analysis of
Cash Flows: How It

W. P. Carey Chair in Should be Done
A t
c.coun ancy Day 2: How to Vaue
Arizona State
University Earnings Growth
2005. 5/21 ~ 5/22
Day 1: Nature of competition in the

Dan Simunic

Professor, CGA Chair in
Accounting

The University of
British Columbia
2005. 6/11 ~ 6/12

Research Opportunitiesin
the Economics of Auditing

Day 2:
Research in Audit
Production

auditing market; pricing & costs

of audits:
1. Simunic, D. (1980), "The
Pricing of Audit Services:

Theory and Evidence", Journal

of Accounting Research,
Spring, pp. 161-190.

2. Watts, R. & J. Zimmerman
(1983), "Agency Problems,

Auditing, and the Theory of the
Firm: Some Evidence", Journal

of Accounting & Economics,
pp. 613-634.

22




3. Francis, J. and D. Simon (1987),
"A Test of Audit Pricing in the
Small-Client Segment of the
U.S. Audit Market", The
Accounting Review, January,
pp. 145-157.

4. Ferguson, A. and D. Stokes
(2002), "Brand Name Audit
Pricing, Industry Specialization,
and L eadership Premiums
post-Big 8 and Big 6 Mergers',
Contemporary Accounting
Research, Spring, pp. 77-110.

5. U.S. General Accounting Office
(2003), Public Accounting
Firms: Mandated Sudy on
Consolidation and Competition,
Report to the Senate Committee
on Banking, Housing, and
Urban Affairs and the House
Committee on Financial
Services, General Accounting
Office. Document
GAO-03-864.

6. Hay, D., R. Knechel, and N.
Wong (2004), "Audit Fees: A
Meta-Analysis of the Effect of
Supply and Demand
Attributes’, working paper,
University of Auckland &
University of Florida.

Product differentiation

hypothesis, audit quality, auditor

choice, and auditor change

1. DeAngelo, L. (1981a), "Auditor
Independence, 'Low Balling',
and Disclosure Regulation”,

23




e

7

8

Journal of Accounting &
Economics, December, pp.
113-127.

. Klein, B. and K. Leffler (1981),
"The Role of Market Forcesin
Assuring Contractual
Performance”, Journal of
Political Economy, pp.
615-641.

DeAngelo, L. (1981b), "Auditor
Size and Audit Quality",
Journal of Accounting &
Economics, pp. 183-199.

Palmrose, Z. (1988), "An
Analysis of Auditor Litigation
and Audit Service Quality", The
Accounting Review, January,
pp. 53-73.

. Teoh, S. and T.J. Wong (1993),
"Perceived Audit Quality and
the Earnings Response
Coefficient", The Accounting
Review, April, pp. 346-366.

. Francis, J. and E. Wilson (1988),
"Auditor Changes: A Joint Test
of Theories Relating to Agency
Costs and Auditor
Differentiation”, The
Accounting Review, October,
pp. 663-682.

. Eichenseher, J., M. Hagigi, and
D. Shields (1989), "Market
Reaction to Auditor Changes by
OTC Companies', Auditing: A
Journal of Practice & Theory,
Fall, pp. 29-40.

. Johnson, B. and T. Lys (1990),

"The Market for Audit Services:

24




Evidence from Voluntary
Auditor Changes', Journal of
Accounting & Economics, pp.
281-308.

9. Clarkson, P and D.A. Simunic
(1994), "The Association
Between Audit Quality,
Retained Ownership, and
Firm-Specific Risk in the U.S.
and Canadian IPO Markets",
Journal of Accounting &
Economics, pp. 207-228.

10.Copley, P, J. Gaver, and K.
Gaver (1995), "Simultaneous
Estimation of the Supply and
Demand of Differentiated
Audits: Evidence from the
Municipal Audit Market",
Journal of Accounting
Research, Spring, pp. 137-155.

11.Gul, F. and J. Tsui (1998), "A
Test of the Free Cash Flow and
Debt Monitoring Hypotheses:
Evidence from Audit Pricing",
Journal of Accounting &
Economics, pp. 219-237.

12.Weber, J. and M. Willenborg
(2003), "Do Expert
Informational Intermediaries
Add Value? Evidence from
Auditorsin Microcap Initia
Public Offerings", Journal of
Accounting Research,
September, pp. 681-720.

Multi-period pricing
(‘'lowballing') and auditor tenure

25
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Magee, R. and M. Tseng (1990),
"Audit Pricing and
Independence”, The Accounting
Review, April, pp. 315-336.

Ettredge, M. and R. Greenberg
(1990), "Determinants of Fee
Cutting on Initial Audit
Engagements’, Journal of

N

Accounting Research, Spring,
pp. 198-210.

3. Johnson, V., I. Khurana, and K.
Reynolds (2002), "Audit Firm
Tenure and the Quality of
Financial Reports’,
Contemporary Accounting
Research, Winter, pp. 637-660.

4. Ghosh, A. and S. Lustgarten
(2004), "Pricing of Initial Audit
Engagements", working paper,
U.S. Securities & Exchange
Commission and Baruch
College, CUNY.

5. Myers, J., L. Myersand T. Omer
(2003), "Exploring the Term of
the Auditor-Client Relationship
and the Quality of Earnings: A
Case for Mandatory Auditor
Rotation?', The Accounting
Review, July, pp. 779-800.

6. Ghosh, A. and D. Moon (2005),
"Auditor Tenure and
Perceptions of Audit Quality",
The Accounting Review, April,
forthcoming. (Paper on ssrn
id=588324).

7. Carcdlo, J. and A. Nagy (2004),
"Audit Firm Tenure and
Fraudulent Financial




Reporting”, Auditing: A Journal
of Practice & Theory,
September, pp. 55-69.

Joint production of auditing and

non-audit services

1. Simunic, D. (1984), "Auditing,
Consulting, and Auditor
Independence”, Journal of
Accounting Research, Autumn,
pp. 679-702.

2. Beck, P, T. Frecka, and I.
Solomon (1988), "An Empirical
Analysis of the Relationship
Between MAS Involvement
and Auditor Tenure:
Implications for Auditor
Independence”, Journal of
Accounting Literature, Vol. 7.
pp. 65-84.

3. Abdel-Khalik, A.R. (1990),
"The Jointness of Audit Fees
and Demand for MAS: A
Self-Selection Analysis’,
Contemporary Accounting
Research, Spring, pp. 295-322.

4. Davis, L., D. Ricchiute, and G
Trompeter (1993), "Audit
Effort, Audit Fees, and the
Provision of Non-Audit
Servicesto Audit Clients’, The
Accounting Review, January,
pp. 135-150.

5. Whisenant, S, S.
Sankaraguruswamy, and K.
Raghunandan (2003),
"Evidence on the Joint
Determination of Audit and

27




Non-Audit Fees', Journal of
Accounting Research,
September, pp. 721-744.

6. Chung, H. and S. Kallapur
(2003), "Client Importance,
Non-Audit Services, and
Abnormal Accruals’, The
Accounting Review, October,
pp. 931-955.

7. DeFond, M., K. Raghunandan,
and K.R. Subramanyam (2002),
"Do Non-Audit Service Fees
Impair Auditor Independence?
Evidence from Going Concern
Audit Opinions', Journal of
Accounting Research,
September, pp. 1247-1274.

8. Kinney, W., Z. Palmrose, and S.
Scholz (2004), "Auditor
Independence: Non-Audit
Services, and Restatements:
Was the U.S. Government
Right?', Journal of Accounting
Research, June, pp. pp.
561-575.

9. Frankel, R., M. Johnson, and K.
Nelson (2002), "Auditor
Independence and Earnings
Quality", The Accounting
Review, Vol. 77 (Supplement),
pp. 71-105.

10.Ashbaugh, H., R. LaFond, and
B. Mayhew (2003), "Do
Non-Audit Services
Compromise Independence?
Further Evidence', The
Accounting Review, July, pp.
797-822.




Litigation risk and its effectson

auditor behavior

1. S. Pierre, K. and J. Anderson
(1984), "An Analysis of Factors
Associated With Lawsuits
Against Auditors', The
Accounting Review, April, pp.
242-263.

2. Z.Pamrose (1988), "An
Analysis of Auditor Litigation
and Audit Service Quality", The
Accounting Review, January,
pp. 53-73.

3. Simunic, D. and M. Stein
(1990), "Audit Risk in a Client
Portfolio Context",
Contemporary Accounting
Research, Spring, pp. 329-343.

4. Carcello, J. and Z. Palmrose
(1994), "Auditor Litigation and
Modified Reporting on
Bankrupt Clients’, Journal of
Accounting Research,
Supplement, pp. 1-30.

5. Simunic, D. and M. Stein
(1996), "The Impact of
Litigation Risk on Audit
Pricing: A Review of the
Economics and the Evidence",
Auditing: A Journal of Practice
& Theory, Supplement, pp.
119-134.

6. Wingate, M.L. (1997), "An
Examination of Cultura
Influence on Audit
Environments", Research in
Accounting Regulation,
Supplement, pp. 129-148.




7. Palmrose, Z. (1999), Empirical
Research in Auditor Litigation:
Considerations and Data,
Studiesin Accounting Research
#33, American Accounting
Association.

Earnings management, fraud,

and cor por ate gover nance

1. Loebbecke, J., M. Eining, and J.
Willingham (1989), "Auditors
Experience with Material
Irregularities: Frequency,
Nature, and Detectability",
Auditing: A Journal of Practice
& Theory, Fall, pp. 1-28.

2. DeChow, P, R. Sloan, and A.
Sweeney (1996), " Causes and
Consequences of Earnings
Manipulation: An Analysis of
Firms Subject to Enforcement
Actions by the SEC",
Contemporary Accounting
Research, Spring, pp. 1-36.

3. Lee, T., R. Ingram, and T.
Howard (1999), "The
Difference Between Earnings
and Operating Cash Flow asan
Indicator of Financial
Reporting Fraud",
Contemporary Accounting
Research, Winter, pp. 539-570.

4. Becker, C., M. DeFond, J.
Jiambalvo, and K.R.
Subramanyam (1998), "The
Effect of Audit Quality on
Earnings Management”,
Contemporary Accounting
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Research, Spring, pp. 1-24.

5. Francis, J., E. Maydew, and H.
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