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Abstract

The public construction activities in the area, defined
as “a hazard potency of debris flow” by the government,
must be restricted. The measures of restriction often cause
the inhabitants of the area to against and disobey. In that
way, the government has to afford the extra cost of
execution to eliminate the inhabitants resistance.
Unfortunately, the result is always more and more fighting
from residents and makes the government stops the related
measures. If there are some disasters happening in thistime
period, the government eventually must pay more money
and other related social costs to remedy the destruction
from disasters. That is what we talking about the
“Externality” in the Economics. The essay adopts the
externality theory in the Economics to discuss it and
according to the method of solving externality problem to
establish related indemnifying measures. To see the
government whether reduces the costs of defining the
boundary of a hazard potency of debris flow.

Keywords: ahazard potency of debris flow, externality,
cost-benefit analysis.
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Fig. 1 Private supply and demand curve
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Fig. 2 External costs analysis
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Fig.4 Therelation of rainfall and disaster of debris flow
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Fig.5 The relation of the loss of disasters and
rainfall in the high risk of a hazard
potency of debris flow
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