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Abstract

This research attempts to compare
and contrast the similarities and
differences of transaction  costs
economics and knowledge-based view
towards the determinants and underlying
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logics explaining the choice of
international  collaboration  modes.

Following the literature review and
critiques, this research is to develop a
conceptual framework as well as various
research hypotheses, and by using
Taiwanese firms having experiences in
international collaboration as sample, to
conduct an empirical research to test
those hypotheses and compare how the
explanatory power of transaction costs
economics and knowledge-based views

differ. It is evidenced that while
transaction costs theory possesses a
better  explanatory  power  than

knowledge-based view, the integrated
model combining these two strands
explains the research question best,
showing a complementary rather than
substituting relationship between them.

(entry modes)



(wholly-owned subsidiary)

(Williamson , 1996)
(Internalization Perspective 1991)
(Buckley and Casson 1996, Hennart
1988)

(Governance Structure)

(Buckley and Casson 1996,
Hennart 1988, Kogut 1988) Hennart
(1988)

(Asset Specificity)
(Small Number Bargaining)

Kogut (1988)

(Appropriable
Quasi-rents)
(Opportunistic
Behavior)
(Mutual Commitments of
Resources)

(Joint Ownership and Control Right)

(Mutual Hostage)

(Organizational Learning)

( )
(Kogut 1988, Kogut and Zander1993,
Madhok 1997) Madhok (1997)

(Imperfect Imitability)
(Imperfect Mobility)

Kogut and Zander (1993)
(Codifiability)

(Teachability)
(Complexity)



39

Backward Stepwise Logistic Regression

Logistic
Regression
Hit Ratio
Hit Ratio
82.05
hold-up

79.49



Logistic Regression

39

Buckly, P and M. Casson (1996), “An
Economic Model of International Joint
Venture  Strategy”, Journal of
International Business Studies, Special
Issue, 1996, pp. 849-876.

Foss, N (1996), “Knowledge-based
Approaches to the Theory of the Firms:
Some Critical Comments’, Organization
Science, vol.7, no.5, pp. 470-476.

Hagedoorn, J. (1993), “Understanding
the Rationale of Strategic Technology
Partnering: Interorganizational Mode of
Cooperation and Sectoral Differences’,

Strategic Management Journal, 14(5), pp.

371-385.
Hennart, J. F. (1988), “A Transaction
Costs Theory of Equity Joint Ventures’,
Strategic Management Journal, 9(4), pp.
361-374.

Kogut, B. (1988), “Joint Ventures.
Theoretical and Empirical Perspectives’,
Strategic Management Journal, 9(4), pp.
319-332.

Kogut, B. and U. Zander (1993),
“Knowledge of the Frm and
Evolutionary Theory of the
Multinational Corporation”, Journa of
International Business Studies, 24(4), pp.
625-645.

Madhok, A. (1997), “Cost, Vaue and
Foreign Market Entry Mode: The
Transaction and the Firm”, Strategic
management Journal, vol.18, pp. 39-61.

Madhok, A. (1996), “The organization
of [Economic Activity: Transaction
Costs, Firm Capabilities, and the Nature
of Governance’, Organization Science,
vol.7, no.5, pp. 577-590.

Teece, D. J. (1986), “Profiting form
Technological Innovation: Implications
for Integration, Collaboration, Licensing
and Public Policy”, Research Policy,
15(6), pp.285-305.

Williamson, O. E.
Mechanism of Governance,
Oxford University Press.

(1996), The
N.Y.:



1,2 /
34,5
17,18 /
10,11
31,32 /
22,23,24,27 /
6,7,8,9
13
16
12
15
14
Logistic Regression
B P-Vaue| B P-Value B P-Value

-0.4320 | 0.2578 | -0.0122 | 0.9654 | -0.4378 | 0.3144

N.A. N.A. | 1.9319 | 0.0902 | 3.2862 0.1179

0.5711 | 0.2865 | 0.3662 | 0.4652 | 0.7706 0.2028

2.7822 | 0.0750 | N.A. N.A. 1.4747 0.4204

1.6921 | 0.0569 | 1.1573 | 0.0778 | 2.5551 0.0378

-1.3290 | 0.0698 | -2.3551 | 0.0686 | -2.3551 | 0.0686

2.0231 | 0.0543 | N.A. N.A. 2.7046 0.0363

-1.9345 | 0.0115 | -1.7559 | 0.0171 | -3.2442 | 0.0194

-1.4429 | 0.0402 | 1.3276 | 0.0364 | -2.4363 | 0.0331

0.6148 | .0.1550 | 0.4541 | 0.2599 | 0.7938 0.1632

0.2763 | 0.5010 | 0.5472 | 0.2155 | 0.9307 0.1003

-0.0563 | 0.8522 | -0.3753 | 0.1702 | -0.2536 | 0.5468

-2 Log Likelihood 28.333 32.263 23.825

Hit Ratio 82.05 79.49 82.05
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