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Abstract

This paper focuses on a concept that has attracted relatively little attention in the literature,
even though the concept is important to both theoretical analysis and human behavior in
general. In particular, the concept of a benchmark and its implications are explored. In
advancing an argument, economists are taking the existing literature as the departing point
and trying to add value. Controversies and/or debates between economists are often related to
the fact that their arguments are based on different benchmarks. In addition, benchmarks are
also prevalent in the other social sciences, with Weber’s ideal types in sociology and various
doctrines in legal studies as clear examples. Alternatively, human behavior goes through the
sequence of cognition, reasoning, and response; each and every link of the sequence is related
to past experience which serves as a benchmark. However, the factors relevant to an
individual for a given situation, say, voting, may be different from what economists believe
them to be. Both theoretical and behavioral benchmarks are illustrated and a synthesis is
provided. In essence, benchmarks are tools. The functioning and maintenance of these tools
are affected by cost/benefit considerations relevant to all tools.

Keywords: benchmark, ideal types, equilibrium, status quo, efficiency, justice.
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