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Abstract

This study examines (1) whether the two Chinese translations (i.e., reasonable
guarantee vs. reasonable attestation) for the term “reasonable assurance” have
different semantic meanings, (2) whether they are associated with different
perceptions of the degree of guarantee and credibility provided by the audited
financial statements, and (3) whether they are associated with different legal liabilities
when the client subsequently incurs business failure, and (4) whether the above
semantic meanings and perceptions differ between auditors and law professionals.
Using a 2 x 2 design, the results indicate that (1) different Chinese translations are
associated with different semantic meanings, (2) different semantic meanings are
associated with different perceptions of guarantee and credibility provided by the
audited financial statements; but different translations per se are not associated with
different perceptions of guarantee and credibility, (3) different translations are not
associated with different perceptions of auditor legal liability, and (4) auditors and law
professionals differ in the semantic meanings associated with the two translations, and
the above mentioned perceptions, suggesting that expectation gap exists between
these two professions.

Keywords : Method of semantic differential, expectation gap, reasonable assurance.
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