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O FPOK o T EIGRIRE B AT, o BUATIERRE 0 55 20 ] (2004 £ 6 F1) - H 40~

¥ Steven Lukes, Power: A Radical View (New York: British Sociological Association, 1974 ), pp. 15~25.
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20y Joseph Fewsmith, China since Tianmen: The Politics of Transition (New York: Cambridge University Press,
2001), pp. 23~24.
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D Yasheng Huang, Inflation and Investment Controls in China, pp. 10~20.
S® Ibid., pp. 158~175
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(1 Xiao Geng, “Central-Local Relations from the Perspective of State and Non-State Industries,” in Jia Hao and
Lin Zhimin eds., Changing Central-Local Relations in China (Boulder, CO: Westview Press, 1994 ), pp.
135~152.

@ Barry Naughton, “The Decline of Central Control over Investment in Post-Mao China,” in David M.
Lampton ed., Policy Implementation in Post-Mao China ( Berkeley, CA: University of California Press,
1987), pp. 62~85; Icksoo Kim, “The Political Economy of Investment Control in Post-1978 China, ” in
Qimiao Fan and Peter Nolan eds., China's Economic Reforms: The Costs and Benefits of Incrementalism

(New York: St. Martin's Press, 1994 ), pp. 73~91.
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@ Le-Yin Zhang, “Chinese Central-provincial Fiscal Relations, Budgetary Decline and the Impact of the 1994
Fiscal Reform: An Evaluation,” The China Quarterly, no. 157 (March 1999 ), pp. 124~125.

@ Kellee S. Tsai, "Off Balance: The Unintended Consequences of Fiscal Federalism in China," Journal of
Chinese Political Science, vol. 9, no. 2 (Fall 2004 ), pp. 1~26.
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The Horizontal and Vertical Competition
in China’s Central-Provincial Relations,

1993-2004: Issue Linkage between Elite

Politics and Fixed Asset Investment

S. Philip Hsu

Associate Professor, Department of Political Science

National Taiwan University
Abstract

This article seeks to critique some crucial yet under-noticed weaknesses
in the extant literature that links elite politics and resource allocation in the
area of China’s contemporary central-local relations, as well as to suggest
possible solutions and test such solutions with statistical analysis. In doing
so, this article focuses in terms of temporal domain upon new developments
after 1993 that are under-researched as of now. A key dimension highlighted
in this article is the horizontal power relations among various provinces,
versus the vertical power relations between the Center and all provinces. To
tackle the conceptual and empirical problems on this dimension found in the
existing literature, this article proposes eight propositions in order for
modification and reconstruction. These eight propositions also underpin the
statistical analysis conducted here. Together the critiques, propositions, and
empirical scrutiny in this article are intended to provide a new and potentially
more fruitful avenue for future research in this area.

Keywords: central-local relations; horizontal power relations; vertical power

relations; Central Committee; Politburo; fixed asset investment
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