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Summary

When the government offers tax incentives to some economic or socia activities for the
economic or socia reasons, sometimes because of lacking detailed designs, high —income
tax payers don’t need to pay any tax or pay much less than ordinary tax payers after their
tax planning. Therefore, in order to relieve the public financial difficulties, to maintain the
equity of tax burden, and to pursue revenue of capacity principle (the principle of
regulating tax with substance), there are debates on alternative minimum tax. Tax reform
has serious meanings on rationalize the tax system; it isinappropriate to simplify its goa as
increasing revenues or relieving public financia difficulties. Based on those circumstances
above, the application of tax incentives in our country should be reviewed immediately.
This research project is to reviewed tax incentives system in Taiwan and their influence on
Taiwan economic devel opment.

This research project contains 8 chapters. The first 4 chapters are about “Statute For
Encouraging Investments” and” Statute for Upgrading Industries”, including reviewing and
anayzing their enforcement, statute structures, and application procedures. Chapter 1 uses
the structure of Income Act, distinguishing tax subject as resident (divided ad individuals
and enterprises) and none-resident. Chapter 1 also introduces the conditions and measures
of the tax incentives in the period of those two statutes, as well as briefly illustrates the
Taiwan economic tax law history. Chapter 2 uses Sun Ke-Nan, Yang Ya-Hwei, Wang
Jiann-Chyuan’s empirical research to review the impact of those tax incentives on Taiwan
economic developments. Chapter 3 focuses on the R&D tax incentives valued and used
much by the enterprises, analyzing from the theories and practical situations, in order to
evaluate R&D policy rationaes, definitions. Chapter 4 introduces the application
procedures of “Statute For Encouraging Investments” and” Statute for Upgrading
Industries”. Chapter 5 analyze the causes of over-incentives from the respective of
imputation systems, the system of distributing shares to employees, share trust, personal
insurance and donation. Chapter 6 focus on the ”Alternative Minimum Tax System (
(IBTA Statute, Statute of Income Basic Tax. Amount)” which is valid form 2006/1/1), form
the respective of solving the over-incentives problems and relieving public financial
difficulties, to discuss the justifications of individual provisions and their possible
impacts to existing tax systems, economics and society. Chapter 7 reviews existing
donation system and makes overall suggestions. Chapter8 searches relevant news to
acquire important industry associations’ views, opinions of the impact on IBTA and their
countermeasures .

Key words: tax deduction, tax incentives, encouraging investment, “Statute For
Encouraging Investments” ,” Statute for Upgrading Industries”, R&D, imputation system,



the system of distributing shares to employees, trust, persona insurance, donation,
Alternative Minimum tax system, investment credit, five-year tax exemption, accelerated
depreciation, economic development
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