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Abstract

Recently the speed towards trade liberalization
has been enhanced due to increasing free trade
agreement negotiations among major trade partners.
Or most importance is different kinds of regional
trade agreement (RTA) are taking shape and their
impacts are drawing lots of attention around the
world. Whether RTA will benefit for world trade
liberalization or not is one of major issues. The
magnitude of RTA benefit depends heavily on the
difference of open regiomalism and close
regionalism.

Taiwan's economic depends on its intemational
trade. Obviously, the increasing trend of regional
trade agreement (RTA) negotiation among its trade
patners will have major impacts on Taiwan's
foreign trade, economic performance and industiial
structure. The purpose of this study is to construct a
nulti-regional  computable general  equilibrium
(CGE) model to investigate the RTA issue and its



potential impacts on Taiwan's economy. Ourmodel
is derived from GTAP (Global Trade Analysis
Project) and GIEM (Global Trade and
Environment Model). We use GTAP version 5
dataset to investigate the impacts of Taiwan-New
Zealand FTA or closer economic relations between
Australia, New Zealand and ASEAN countries, as
an example. The impacts on Taiwan will be
explored and strategies to response may be derived.
Keywords: Regional Trade Agreement (RTA),
Computable  General Equilibium  (CGE),
Global Trade Analysis Project (GTAP).
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