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Abstract

Three general multivariate semi-Pareto distributions are developed in this paper. First one—GMP®) (111)
has univariate Pareto (III) marginals, it is characterized by the minimum of two independent and identically
distributed random vectors. Second one—GMSP has univariate semi-Pareto marginals and it is characterized
by finite sample minima. Third one—MSP is characterized through a geometric minimization procedure. All
these three characterizations are based on the general and the particular solutions of the Euler’s functional
equations of k-variates.
© 2006 Elsevier Inc. All rights reserved.
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1. Introduction and motivation

It is well known that the multivariate Pareto distributions fit good to the upper tails of some
multivariate continuous income data and some other socio-economic multivariate variables.

Numerous papers dealing with various bivariate and multivariate Pareto distributions have
subsequently appeared in the literature after Arnold [2] (see [7, Chapter 52] and the references
therein). Three more general multivariate Pareto (III) distributions than Arnold [2] MP® (111) are
developed in this paper. The first one denoted by GMP™ (IIT) and is in Section 2. A characterization
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of the GMP®) (III) obtained through the distribution of the minimum of two independent and
identically distributed (i.1.d.) random vectors is proved in Section 2.

The second general multivariate Pareto distribution denoted by GMSP®) is a new and more
general multivariate semi-Pareto distribution with univariate semi-Pareto marginals. The uni-
variate semi-Pareto distribution was introduced by Pillai [8]. Some special bivariate semi-Pareto
distributions were researched by Balakrishna and Jayakumar [3]. The more general multivariate
semi-Pareto distribution is developed and its characterization is studied in Section 3.

The third general multivariate Pareto denoted by MSP™® is introduced in Section 4. Balakrishna
and Jayakumar [3] studied some specific bivariate semi-Pareto distribution with homogeneous
scale parameters, but they did not mention too much about the multivariate cases. Yeh [11]
had studied the characterization of multivariate MP®) (IIT) discussed by Arnold [2], through the
geometric minimization procedures. All of these results can be extended to the MSP distribution
and are studied in Section 4.

The relationships among the three general multivariate Pareto (III) distributions developed in
this paper as well as Arnold [2] MP®) (III) are depicted as the following diagram:

MP® 111y ¢ GMPY (111) ¢ GMSP® | or equivalently, Egs. (2.1) C (2.2) C (3.1),
and
MP® (111) c MSP® < GMSP®| or equivalently, Eqs. (2.1) C (4.1) C (3.1).

The technical proofs of all the characterization theorems in this paper are based on the general
and the particular solutions of the Euler’s functional equations of k(> 1) variables, they are new
to the existent references.

2. The generalized multivariate Pareto (II): GMP®) distribution

According to Arnold [2]’s definition, the third type of the multivariate Pareto, MP® (111) dis-
tribution is defined as follows:

Definition 2.1. A k-variate random vector X = (X1, ..., Xx) is said to follow a MP) (IIT) (@, 7)
distribution, if its joint survival function is of the form

k —1

o X; 1/y;

Fx(x) = {1+Z(;) } 2.1)
i=1 y

for any x = (x1,...,x¢) >0, where ¢ = (01, -+, 0) > Qandz = (y1, -, ) > 0 are scale
and shape parameters, respectively, and it is denoted by X ~ MP® (III) (g, -

A straightforward extension of the MP® (111) is the following:

Definition 2.2. A random vector X = (X1, ---, Xj) is said to follow a generalized MP® (111)
distribution and is denoted by GMP® (111) (g, 7). if its k marginals of each X; in X are univariate
Pareto(IIl) (o, ;) distributed, 1.e., the survival function of each X; is of the form

B i\
Fi(x;) = {1 + (;) } (2.2)

forany x; > O0and g; > 0,7, > 0.
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Clearly, MP® (111) (@,7) C GMP® (IIT) (g, 7). The following theorem characterizes the
GMP® (I1I) distribution.

Theorem 2.1. Ler X' = (X!, X%, e X,l) and X* = (X?, X%, e X,%) be two k-variate inde-
pendent random vectors with support on (0, 00)* with common joint survival function F x(+),and

let p1, p2 be two constants such that p§ 4+ p5 = 1,0 < py, p» < 1, o > 0. Then the following
two statements are equivalent:

) I 1 s\ad . | I, 1

(1) min _X ) _X = min X , Max _X s _Z s (23)
P1 p2 P1 p2

where (Y, Y?) is an independent copy of (X', X?), and the minimum and maximum are

defined componentwisely as

1 1 1 1 1 1
min (—11, —12) A (min {—X%, —X%} , min {—X;, —X%} R
P1 P2 P1 P2 pi p2

. [
min | —X;, — X}
P1 P2

and it is a k-variate random vector. On the other hand, the RHS of Eq. (2.3) is defined
componentwisely as

: 1 1 1 1 2
min{ X' ,max { —Y , —Y
P1 P2
1,1 1,1
é(min{x},max{—yll,—yf”,min{X;,max{—Yzl,—Yzz”,---,
P1 p2 P1 p2

. 1 Lo 1,
min { X;, max { —Y,, —Yy
P1 p2

is also a k-variate random vector.
(2) The common joint survival function F x(-) is a general multivariate Pareto (III) with uni-
variate Pareto (111) (o, a;) as marginals for some o; > 0,i = 1,2, -, k, i.e., the survival

> oy —1
function for each X; in X is F;(x;) = {1 + (i—i) } ., Vx; > 0.
Proof. (1) = (2). Suppose Eq. (2.3) holds, then for each componenti,i = 1,2, -, k,

1 1 1 1
min (—Xil, —Xlz) imin (Xl-l, max {—Yil, —Yf}) .
P1 P2 P1 P2

Then, let F; () be the ith marginal survival function of the common survival function of X L X 2
then for any x; in x = (x1,---, x¢) > 0,

(Lo 1o = : 1 Ayt 1y ,
P | min X;, X7 ) >x;)=P|min|X;, max Y;, Yot >xi ),
P1 p2 P1 P2

1 1
= P(Xl-1 > plxl-)P(Xi2 > poXi) = P(Xl-1 > x;)P (max{—Yil, —Y; } > xi) ,
P1 P2
i.e.,

Fi(p1xi)Fi(paxi) = Fi(x){1 — F;(p1x) F; (p2xi)} (2.4)
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for each marginal, let y; (x;) = %, so Fi(x;) = m,

1 1 1
(1 + %(plxz')) . (1 + %(pz)ﬁ)) B (1 + lﬁi(xl'))
x{l Vi (p1xi) v (p2xi) }

Ly (pix) L+ (paxi)

then Eq. (2.4) becomes

thus, ; (x;) = ¥; (p1xi) + ¥; (p2x;), for any pf + pi=1,0 < p1, po < 1,2 > 0.
Therefore, by Castillo and Ruiz—Cobo [4], the particular solution for the generalized Cauchy

o
functional equation is V; (x;) = (;‘—’> for some o; > 0, so the marginal survival function of X

— oy —1
s Fi(x;) = {1 + (i—’l) } , 1.e., X; ~ univariate Pareto P(Ill) («, 6;),i =1,---, k. Then (1)
implies (2). o
Conversely, (2) = (1). Suppose the k marginals of the common joint survival function Fx (-)

_ oy —1
are univariate P(IIl)(«, g;), fori = 1,2, ---,k, i.e., F;(x;) = {1 + (ﬁ—‘l) } , x; > 0, the

1
survival function of min (— X! —Xx 2) for any x > Qs
P1 p2

(Lo oo 1 2
Plmin| —X', —X")>x)=PX > pix)P(X" > prx)

P1 P2
= Fx(p1x) - Fx(p2x). (2.5)

On the other hand, the survival function of min (1 I max (in Ly 2)) is

pi— " pp=
1 1
P (min {Xl,max {—Xl, —Xz” > )i)
P1 P2

_ I 1o 1,
= P(X" > x)P | max Y ,—Y" ¢t >x
P1 P2

Faw-p (w20 )
=Fx(x)-Plmax { —Y ,—Y" >x ). (2.6)
o P1 p2

Consider the ith marginal of Eq. (2.5) which is

) 1 1 — —
P (mln {_Xi 5 —Xlz} > x,-) = Fi(plxi) . Fi(p2xi)
P1 p2

= ’ . _ 2.7)

and the ith marginal of Eq. (2.6) is

. 1 1 1 1 2
P min{ X;, max { —Y;, —Y; > X;
P1 P2

— I , 1 _,
= Fi(x;)-P|{max {—Y,, —Y ¢ >x; ). (2.8)
P1 P2
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Note that

1, 1 5 I, 1 5
P\ \max{—Y,, —Y ¢t >x;)=1—P|max|{—Y;,, —Y ¢ <x;
P1 P2 P1 P2

=1— Fi(p1xi) Fi(p2x;)
o[ Xi * o [ Xi *
_ Pi\s Py \ 5

o)) e
pl g p2 g

Comparing two equations (2.7) and (2.8),

1 1
1 TEAN 1 TEAN
+p] g +p2 g
X; o [ Xi *
1 pi(GH)* p2(o'_l~)
g (n) P pr (2) )\ 1+ pz (&)
+ g +p1 gi +p2 g

They are indeed the same, hence componentwisely,

1 1 d 1 1
min (—Xil, —X?) = min <Xi1, max (—Yil, —Yi2)>
P1 P2 P1 P2

for eachi = 1,2, -, k, thus the joint distribution of this two k-variate random vectors min
1yl 1 2 : 1 1Lyl 1 y2 : .

<E§ , EK ) and min (K , max (E Y-, 7 Y )) are marginally equivalent.
This completes the proof. [J

3. The generalized multivariate semi-Pareto distribution

A broad class of multivariate semi-Pareto distribution is introduced and characterized in this
section.

Definition 3.1. A random vector X = (X, X2, -+, Xx) is said to follow a generalized mul-
tivariate semi-Pareto distribution if its k marginals of each X; in X are univariate semi-Pareto
SP(i, p=(p1, P2, Pe)), 1.€., the survival function of each X; is of the form
Fi(x;) 1 3.1)
(xi) = : :
R N AE)
where /; (x;) satisfies the functional equation
¢
—1 i
i) =Y pi (p; ) (3.2)
j=1

forany x; > 0,and some o; > 0,i =1,2,---, k,and0 < pj < 1,j=1,2,---,¢,and £ eNis
a positive integer, £ >2, and such a random vector X is denoted by X ~ GMSp®) (o, E)’ where
o= (g, -+, 0),and p = (p1, -+, pe).

Definition 3.1 is also available in Jaykumar [6].

The following theorem characterizes this generalized multivariate semi-Pareto distribution.



1310 H. Yeh / Journal of Multivariate Analysis 98 (2007) 1305—-1319

Theorem 3.1. Let {X/ = (Xj, X%, cee Xl{)}§'=1 be €(>2)’s k-variate independent random

vectors with support on (0, 00)X and common joint survival function, f& (), and let b, j =
1,2,---, £, be £ constants such that b; > 0, and for each j, let the k-variate random vector be
defined as

J — mi 1 yhyAyi yvi .y
X - llgllhlgf{bh X }_(Y ’Y29 aYk)v
h#j

the ith coordinate ofz-i 18 Yl.j, i=1,2,---,k,is defined as

J_ o= lyl =12 -1 yi—1 ;-1 yj+1 —1 v
Y! =min{b, X;,b, X;,---, bj_le. ,ijXl. b X (3.3)
Y4
andletaj, j =1,2,---, ¢, satisfy > aj = 1. Then the following two statements are equivalent:
j=1

(1) The ith marginal survival function of f& (-) satisfies the functional equation

]_[ﬁzl Fi(bjx)
Zf-zl ajfyij (xi)

fi (xi) = (3-4)

(2) The common joint survival function f& (-) is a GMSP® (a, p) distribution defined as in
Definition 3.1.
Proof. (1) = (2). Suppose Eq. (3.4) holds, i.e.,

Hf'zl Fi(bjx;)

Fi(xi) = — :
Zi-:l ajFYij (xi)
where
Fyj(i) =P | min b X! >x | = [] Fitbaxo), (3.5)
h#j 1<h<t
hj
then F;(x;) becomes
_ M5, Fibx) 1
Fi(x;) = : = : : (3.6)
¢ . . . Z-_ a; | —m———
2j=1] 1<1;[<z Filbn) 2= (Fi(bjxi)>
hj
express each marginal by writing {; (x;) = l_filx(:;l ) s0Fi(x;) = m,then Eq. (3.6) becomes
1 1 B 1
L+ 9 (i) Z?‘:l aj(1+;(bjxi)) Z§=1 aj + Zf’:l a;jy;(bjxi)
1

3.7

1+ Zf’:l aji(bjxi)
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¢
thus, ¥, (x;) = .Zlajlpi(bjx,'), if b; is chosen to be b; = aj_l/“l
j:
the common joint survival function F y(-) is a generalized multivariate semi-Pareto distribution
given in Definition 3.1, and therefore (2) follows.

(2)=(1). Conversely, suppose the k marginals of the common joint survival function f& (+) are

, for some o; > 0, then

univariate semi-Pareto SP(III) (o, p = (p1, -+, pe)), i.e., the function Fi(x;) = m, sat-

¢ ¢
isfying the functional equation ; (x;) = Y p;y; (pj._l/aixi),ifchoose aj = p;with ) a; =1,
j=1 j=1
and b; = pj_l/a", then Eq. (3.7) holds, and thus from Eq. (3.6), we get

£ £
[1F:w; " x=Fi-{> pi | T] Fitor "™ x|} (3.8)
j=1 =t \'shse

J

From Eqgs. (3.8) and (3.5) it is clear that Eq. (3.4) is true, hence (1) is followed. [
4. Multivariate semi-Pareto distributions

A more general k-variate semi-Pareto distribution than those proposed by Balakrishna and
Jayakumar [3] as well as Thomas and Jose [9,10] is given below:

Definition 4.1. The random vector X = (X1, X7, - - -, Xx) is said to have a k-variate semi-Pareto
distribution with parameters, p € (0, 1), « = (o1, o2, - - -, &) > 0 and the scale parameter, ¢ =
(61,-++,0r) > 0, and X is denoted by X ~ MSP®) (g, a, p), if its survival function is of the
form

such that
1
Y(xi, x2, -+, Xk) = N P(p'/ M xy, p!/ "y, o, p! /My 4.1)
The solution of Eq. (4.1) is mentioned in Aczél [1, p. 231].

Before we come to the characterization of the k-variate semi-Pareto distribution, there is one
lemma concerning the general solution of Euler’s (1755, 1768, 1770) [5] (cited in Aczél [1])
functional equation for homogeneous functions will be introduced as below:

Lemma 4.1. The general solution of the k (>2) variables in Euler’s functional equation
F(pxl,pXZ,"',pxk):p“F(xl,xL"',xk) (42)
fora #0,p #0,and x1 # 0, is

X2 X3 Xk
F(x19-x2""’xk):x%'f<;7;"”7;>’ (4'3)

where f(-) is an arbitrary function of (k — 1) variables in terms of {x>/x1, - -+, xr/x1}.
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Proof. The k-variate (k >2) Euler’s functional equation is solved as

X2 Xk
F(Xl,xz,--',xk)=F(x1 lxpe—, X —)
X1 X1
:F(l__)éf(__) 4.4)
X1 xX1)— X1 X1
where f(-) is an arbitrary function of (k — 1) variables in terms of {x2/x, - - -, Xx/x1}. and does

satisfy Eq. (4.2) for x1 # 0, o # 0. Hence, Eq. (4.3) is the general solution of (4.2), and thus this
lemma follows. [

Lemma 4.1 can be extended to the so-called almost homogeneous functions
£y 12 Ly L
F(p X1, D" X2, +, P xk)_p F(XI,XZ,"ka) (4'5)

fort #0,¢; #0,i =1,2,---, k.
For the sake of simplicity, we consider only the positive real values of p > 0 and x; > 0,
i=1,2,--- k.

Lemma 4.2. The general solution of the k (= 2) variables in the functional equations of the form
(4.5) is
I T .. 2
F(.xl,xz, ,Xk) —Xl f (fo/Zl’ xf:;/zl, D) xfk/£l> 9 (4.6)

where f(-) is an arbitrary function of (k — 1) positive variables in terms of {x2/x1, x3/x1, -,
xi/x1},and £ #£0,0; #0,and x; > 0,i =1,2,--- k.

Proof. Choose p = xl_l/gl and plug in Eq. (4.5), then Eq. (4.5) becomes

—1/¢ —1/¢ —1/¢ —1/¢
F(Or ™0, G M 20, -, o ) = G Y F G ).
This implies F | 1, ex—ie""’zx—iz :xl_g/Zl - F(xr, e xp).
x12 1 xlk 1
Thus, a direct and general solution of Eq. (4.5) is
— e 2 K
F(xlv axk)_xl F(laxfz/el’ ’xfk/gl)
_ X2 Xk
=5/ (xfz/el’ ’ xfk/zl> ’
where f () is an arbitrary function of (k—1) positive variables interms of {x»> /x1, x3/x1, - - -, X /Xx1}.

A special case of £ = 1 in Eq. (4.5) is considered in the following corollary.
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Corollary 4.2.1. The particular solution of the functional equation

F(p'ix1, pxg, -, pxi) = pF(x1, -+, xk) (4.7)
is either
K 1/¢
) Fpox,x) =y /"% (4.8)
i=1
or
Xi 1/¢;
i) F(xp,xa, -, xg) = - 4.9
(11) (x1, x2 Xk) ;(Ui) (4.9)
for some ¢ = (61, 02, -+, 0x) > 0.

Proof. Choose the arbitrary function f(-) in Eq. (4.6) as

X ™ k . 1/¢i Zk e
(1) f<K2/€1’.“’ @k/€1>_1+2< i/El) =1+ )
X X i=2

l 1/,
1 X1 xl

Hence, the particular solution of Eq. (4.6) is

Zk xl/ﬁ[ k

_ =24 _ 1/

F(xy,x2, -+, xp) = X {1+ e }_le. :
%y i=1

(i1) Consider the scale transformation on each variable as x; /o;, forg; > 0,i =1,2,---, k. Itis

straightforward to check that Eq. (4.9) does satisfy Eq. (4.7) as

korptio\ M ko e\t
F(pz‘m,pezn,"',PE"Xk):Z( oi l) =PZ(?~)
i=1 !

i=1 !

=p-F(x, -, xi).

Thus, this corollary is followed. [J

k %

Referring back to Definition 4.1, Eq. (4.1), it is clear that ¥ (x1, x2, - -+, xg) = Y (g—’) is the
i=1 "

particular solution of Egs. (4.1) and (4.2), and the k-variate semi-Pareto MSP® (g, o, p) reduces
to the k-variate Arnold [2] MP®) (11I) (0, g, o) distribution with joint survival function

1
X X; o
1 N i
+Zz—l (m’)
for x = (x1,---,xx) > 0.

Balakrishna and Jayakumar [3] had studied the characterization of the bivariate semi- Pareto
distribution for the homogeneous scales g; = 1 case, and Yeh [11] also studied the charac-
terization of the Arnold [2] MP®) (III) (0, g, o) distribution through a geometric minimization

(4.10)

Fx(x1,x2,--+,x;) =
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procedure. All these results can be extended to the following k (>2) variate semi-Pareto distri-
bution MSP®) (g, &, p) with joint survival function of the form in Eq. (4.1) and the parameter p
isrestrictedin0 < p < l,and o > 0, g > 0.

Theorem 4.1. Ler {X' = (X!, Xé, S X};)}’f be a sequence of i.i.d. nonnegative random vectors
with common joint survival function fl(') For a fixed p € (0, 1), let N, ~ geometric(p), Np
is independent of all X', and let m, = (X, -+, X)) be the k-dimensional geometric minima
with X (j) = min{XJl., X?, el X;V}foreach j=12,---,k, then

gL —1 — — d
14 * mpé(pl /O(IX(l)’p I/OCZX(Z)""ap l/akX(k)):Xl

ifand only if X' ~MSPW (g, o, p), where the parametervector —o~ ' = (—ocl—l, —ocz_l, N —oc,?l).

Proof. Let ﬁmp (-) be the joint survival function of p_@_l n, 1.€.,

— e
Hy, 0)=P(p~* -m,>x)=PXq>p""x1,Xa)>p"x2, -+, Xy > p/"xp)

00 a -1
_ Fx(p% x
=Y P s pt (1 -yt = e PEXE D
n=1 1= -pFx(p* x

=Fx(x), (4.11)
where x = (x1, -+, x) > 0 and p@_1 -x = (p"*x1, -+, pY/*x;). Hence, the common joint
survival function of each X', F x (-) satisfies the functional equation.

_1-Fx® = o . o\
Letp(x) = Tr ,80 Fx(x) = —1+q)@,subst1tute ¢@(-)in(4.11), we conclude that forall x >

1 _ p . . . . _ l g_l

0, we have - 0® = prop D’ then the functional equation ¢(-) satisfies ¢(x) = > o(p% x).

This is the functional Eq. (4.1) satisfied by MSp®) (g, a, p) with @(-) in place of Y(-), hence
X! ~MSP® (g, o, p) is followed.

On the other hand, if X! ~ MSPW (g, «, p), thenits survival function is of the form (4.1) and let
ﬁm,, () be the joint survival function of p_@_1 m . It is derived as in Eq. (4.11) by conditioning
on N,

E 1 pFx(p* ' x)
Hy (x) =Y PX'>p* x)"'p(l—p)" ' = — = (4.12)
r 2 1= (1= pFx(p*'x)
where F x ( % x) satisfies
_ = 1
Fx(p® x)= ——————. (4.13)
- L+ y(p% x)
Substitute (4.13) in (4.12), then
.
— 1+ y(p* 'x 1
Hy (x) = v X — (4.14)
’ (1=p) L+ S x)

Ly )
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In (4.14) and by the definition of MSp®) (g, «, p), the functional equation /(-) satisfies
1 1/0 /00 1 /o Al o1
Yxr, xo, -0, xk) = ;lﬁ(p xi, p/Pxg, e, p M) = ;l//(p* x).

Hence, Eq. (4.14) is the same as ﬁm,, x) = m = fx(g) for all x > 0, thus
—1

p~'m, L X" is followed. [

Theorem 4.1 can be extended to any finite steps of repeated geometric minimization procedure.
It is stated as follows:
Suppose we start with a sequence of i.i.d. k-dimensional random vectors with common joint sur-

vival function F1(-),i.e., assuming X X(l) ng), L XD iid Fr(),let Ny ~ geometric (p1),
define X Evl) = min{X (1), X g), e X %l)} as the k-dimensional geometric minima of {X El)}, as-

suming the joint survival function is F»(-).
Also let X, xP ..., 5,32),...,1,@;(1,?2(-) and N, ~geometric (py), define Xz(vzz) =

mln{X(z) X;Z), e X(z)} suppose X X(z) ~ 73(-). In general, for any fixed £ = 2,3, -- -, after

(£—1) steps of repeated geometric minimization procedures, let X | =D » X5 (e 1) e, Xy (Z_l) e

(e 1) (z 1) (z 1)
X X2 S XN“}

b

iid. Fo_1(),let Ny_; ~geometric (pg_l),deﬁneggé[_ll) = min{X

’

-1 -
suppose ngl—l) ~ F¢()
The following theorem characterizes the multivariate-semi-Pareto distribution via any finite
steps of repeated geometric minimization.

Theorem 4.2. Let {X(l) (l), cee X,gl), - .-} be a sequence of i.i.d. non-negative k-variate ran-
dom vectors with common joint survival function F1(-). For each ¢ = 2,3, -, define Fi()

sequentially in such manner that F¢(-) is the joint survival function of a geometric (p¢—1) min-
ima (0 < pe—1 < 1) of a random sample of {ng_l)} i.i.d. Fo_1(-), if there exist two parameter
vectors ¢ = (61, 02, - - -, %) > 0 as the scale parameter of F;(-) andy = (y1, 72, ") >0

as the inequality parameter of F(-), then the following two statements are equivalent:
(1) For each finite ¢ =2,3,---,
y
Fol([Tei] 2] =F® (4.15)

/—1 71 /—1 Vk
" A
forany x = (x1,---, xx) > 0, where ([[ pj)tx =(<]_[ p]) x1,---,<]_[ pj) xk>,

or equivalently,

-7

d
[Tri] XN )EXD~Fi(). (4.16)
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(2) The common joint survival function of {X?l), i>1}, Fi(-) is a MSP®) (g, Vs p) distribution
-1
with p = [] pj.
j=1

-7

—1 =
Proof. (1) = (2). If Eq. (4.15) holds, i.e., (1‘[ pj> g%j}i XD, for any finite £ =
j=1

2,3, .- -, the recursive relation among the joint survival functions {f@(-)}?‘; | 1s derived by con-
ditioning on the geometric Ny_ random variable, the joint survival function of the geometric

(p¢—1) minima X%Z__ll), F(+) is derived as

e.¢}

- -1 . £—1

Fow)= P&y >0 =Y P( min X{"V>0) PNy =n)
n:1 <X

N Tt @) pe(l = ppgy—t = PP @ 4.17
> (Fee1(0)"pe-1(1 = pe-1) T R (4.17)

n=1
from Eq. (4.16), it is discerned that for any x > 0,

-7 7

—1 —1 =
PIT]ri] XV Vzx|=PxPV2x, thenP Xy V> |T]pi] x|, ie.

v

1
Fy 1_[ pi|l x| = Fi(x), and equivalently,
j=1

-7

—1 L
Feo=Fi|([]ri] =] (4.18)
j=1
In Eq. (4.18), express ¢, (x) '3 %, then Fy(x) = m for each £ > 1, substitute back to
Eq. (4.17), we get B
1
pe—1- 7T <
1 _ 1+ ¢p_1(x) 4.19)
1+ @(x) 1 ’ '
l=A—=pe—)) | ————=
L+ @10

after algebraic simplification, we conclude that for all x > 0, ¢,(x) = ( o) ! Qo1 (x). It
follows by iteration that

-1
-1
o =[]ri] o® (4.20)
j=1
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forall¢ =2,3, .-, from Eq. (4.20), and the expression of ¢,(-), we have known that m =

-1\ L
4711 - hence ¢,(x) = ¢, ((]_[ pj> i), on the other hand by Eq. (4.20), it
1+q01<<1_[1 pj) x) j=1

j=

—y -1
-1 -1

follows that the functional equation ¢; () satisfies ¢, (( I[Tp j> g) = <]_[ p j) ¢ (x),
j=1 j=1

or equivalently,

-1 -1 ’
o= |(]Tri]le[]]r/] = (4.21)
j=1 j=1
re., forany x = (x1, x2, -+, xx) > 0, ¢ (-) satisfies
1 -1 "
Q1(xX1, X2, -+, Xk) = Hpj “Q Hpj X1,
j=1 j=1
-1 2 —1 Yk
Hpj X250 Hpj Xk
j=1 j=1
-1
Hence for ¢ (-), there exists a positive real number pA [] p;, (0 < p < 1), such that
=i
@1 =p-o1(p1x). (4.22)

Now, referring back to Definition 4.1 and Eq. (4.1), it is observed that the joint survival function
of F1(-) can be indeed written as F'|(x) = m with ¢(x) = p - @,(p x). Thus for all

i1, X El) ~ MSp® (g, 7, p) follows. (Note that the y and « in the definition are reciprocal to
each other).

-1
(2) = (1). On the other hand, if Xlgl) ~ MSP®) (g,7, p) with p = [] p;, then according to
z i
Definition 4.1, F1(-) can be written as
Fi(x) : ith  (x) Yy (p~1x) (4.23)
1(X) = ————— Wi x)=p-Yi(pty), :
L+, (x) ! !

-7

-1 -
also, the joint survival function of the scaled geometric minima < [Tp j) X%}z__ i) is for any
Jj=1

x =0,
t—1 R -1 7 -1 7
-1 . (£-1) ) T .
P l_[pj XNFI zx | =P XNK?1 > 1_[17] X )| =1y HPJ X
=1 j=1 j=1
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refer back to Eq. (4.17), then

y = y
([ (<) pe—1 Fe-i ((Hf 1 pj> &)
Foll]]pi] 2| = — = - (4.24)
=1 I = —=pe—1)Fe ((l_[jzl Pj)ii)
use the same expression for any £>1, ¢, (x) a1 F‘(x) , and thus F x) = —L__ substitut-

T+o,x)°

Fo(x
-1\~
ing this in Eq. (4.24), we have ¢, ]_[ pj s l(pg | [T »;) x]. It follows by
j=1

Y
-1 L
iteration that ¢, [Tpi) x)= _— ]_[ pj | x|, note ¢;(-) is the expression
j=1 (l_[jzl PJ)

0, (x) 2 A 1FF_(1()X) and then F;(x) = I—HD o comparing this with Eq. (4.23), so ¢;(x) = {;(x), so
the functional equation @, (-) satisfies @ (x) = p-@;(p Lx), orequivalently, ¢, (x) = F(pl( plx)
-1
with p = [] pj, then Eq. (4.21) becomes
j=1
1 1 1 —
-1 N\ 1 -1 N\ 1+ ¢;(x) =
o)) e () T
j=1Pij
ot E (e 1) d
Therefore, | [] p; Xy =X () hence the proof is complete. [
=1
Remark. Ifthe common distribution F;(-) of X () isinthe family of F; ,, where g = (a1, - - -, %)
>0,7= (1, -, 7)) > 0and Fg , denotes the family of all distribution function F(-) with the

property that the local behavior of F(-) nears its lower bound x — 0 is approximated by the
asymptotic form F (x) ~1— Zf:l (xi/0i) /7 then there are two limit theorems for characteriz-
ing Arnold’s [2] MP® (III) (0, g, 7) distribution which had been proved in Yeh’s [11] Theorems
4.1 and 4.2. -
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