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Abstract

As Taiwanese companies face intense international competition, better
understanding of their product and activity cost can certainly help improve their
operational efficiency and effectiveness. One of the most important
contemporary accounting innovations in recent years is Activity-Based Costing
system (ABC). Through the use of ABC system, managers not only can reduce
cost distortion, but also help managers in cost management. However very few
domestic companies have adopted the theoretically superior costing system. The
lack of actual implementation of ABC system seems to indicate that there might

be some significant factors that pose as adoption barriers.

In recent years many researches have documented the design and
implementation of ABC system in Taiwan. However, not much is about why
ABC systems are implemented or what effects such systems have on the actions
taken by the adopters. Therefore, drawing from recent literature on innovation
diffusion, organizational change and management accounting, the purposes of this

research attempts to:

(1) investigate how perceived attributes of ABC affect the enterprisesin Taiwan in

their tendency to adopt ABC system.

(2) contribute toward the development of a conceptual framework that can be used

to structure a study of the diffusion of accounting innovations.

This research has five sections. The first section presents the motivations and
purposes of the study. The second presents a literature review. The third describes
the theoretical framework and discusses the research methods employed. The

fourth presents the data collected and analytical results. The final section presents



discussions and suggestions for further research.

This research is based on a questionnaire survey.  Questionnaires were
mailed to the heads of accounting divisions in 1198 companies in Taiwan. After
analyzing 196 useful samples applying anaysis of variance and multiple

regressions, the main findings are as followings:

1.The data shows that very few companies in Taiwan have implemented ABC

system or plan to do so.

2. Neither company size nor industria type significantly affect the tendency of an
enterprisein adopting ABC system.
3.Perceived compatibility, perceived observability, and perceived triaability

positively affect the tendency of an enterprise to adopt ABC system.

4.Perceived complexity and voluntariness of use negatively affect the tendency of

an enterprise to adopt ABC system.
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%
21 10.7
ABC 175 89.3
196 100
20% 78 45.6
20%~40% 40 22.9
ABC 40%~60% 35 20.0
60%~80% 11 6.3
ABC 80% 11 6.3
175 100
1 78 39.8
2 40 20.4
3 35 17.6
c 4 11 5.6
5 32 16.3
196 100
175 2.07
196 2.38
4-2
% %
2 1.02% 1.50 19 969% | 258
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18 9.18% 2.22 7 351% | 271
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F- P-
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F P-
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031 100
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MKT 015 010 013 002 016 010 011 -001 100
(0.04) (0.85 (0.08) (0.78) (0.03) (0.17) (0.13) (0.93) (0.00)
you ©00L 004 008 -030 026 -013 -014 -021 -006 100
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