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Abstract

This paper investigates whether interim income items in Taiwan banking industry
exhibit seasona differences. Since managers attempt to impart a smooth trend to annual
earnings number, managers usually make accounting end-of-year adjustments, including accrual
items and timing of transactions, to achieve their goals. More specifically, we hypothesize
(Dthe fourth quarter ratios of interim income manipulation items are larger and more variable
than those of the other three quarters; (2)the ratios of interim income items and their variances
are positively correlated; (3)the ratios of the interim pretax income should be similar while the
variance of the fourth quarter pretax income should be larger than that of the other three
quarters.
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