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Abstract

All nations are to some extent
characterized by the presence of fiscal
imbalances. Taiwanese government is of no
exception. In general, Taiwan provincial
government has developed a grants-in-aid
system that is sophisticated and widely
While

grants

criticized. traditionally

intergovernmental have been

explained on the basis of equity and

BIEBREHAER

efficiency considerations, this research seeks

to model grants-in-aid in Taiwan by
including both traditional public finance
equity/efficiency variables and public choice
influences; that is, it is hypothesized that
grants are used by provincial government
politicians to purchase political capital,
thereby enhancing their own chances of
reelection. The models employed in this
research are tested for 21 provinces for the
period of 1986-1999 and use a pooling time
series and cross-sectional technique. The
empirical results indicate that “grant level of
the prior year” and ‘“autonomous fiscal
source” are the most important determinants
of grant allocation, and political variables
receive mixed results that are generally not

statistically robust.

Keywords: local finance, public budgeting,
intergovernmental grants, grants-in-aid,
general revenue sharing, and public
choice.
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TS EREARATAAER
BERZ— > IE¥E2HAFXZERT
%00 TATEAMBY B T B ERR, REAK
IR AREERFEDRSEHRHEALE
RAHBRF - ATHAABIR S > SHAMBIRE



SoRIE A SRR TREFEHY Y
AR LB LR FREZ
boomBHEZAEN TR E K
UR—EAMEBIF RS MHBIOMRT - £
HERZHEN LML+ HIEE - 5 —%
T A EXRMIR, RlE RS "B, 2R
GHM R BAENES  AMAER
HABEIMBRUIR  HEFLTRZGH
B BEREAABIFOMEBIRERS  KHEA
FMREARGBRIEFEIFAR > TH 4
ROEFE—SERALI I TFUEF -

BT TaTdae R TAEMR, 2
g 0 HAb BEIE G B S S BRE
Mo BmE LY RTRRGAEYE QK
PREFEA 005 PE-BEERELEREX
- F ey mitkmE o FEHHE
statistical robustness R & A H A %
B BT AOEE | REYRE TR
AT EMHMBI IR kT 4 0 AR
MBS EE BN EMNANTHZEE
EXRAL - MmAMSRA R Y@ BRELR
SRR EY > BRCBRTRA
ERTEHBRENARESHER IS HE
4 #E4£ 7% consistent & tBAEM &K =
F BRI ZSHT B RRAEG E
2R % -

BmEZ - NGB ARZIERELERT
DR E/ DT RN R R 2 b kAR E
R RER I R B R B RED
BRIER L L EOH B R
BEARRAERRICSA F X HBE R >
B REAFRE TR ZEERTH S
BEF# > nITihEBELE kLM
HEIERARAT RN ARG ESL S
T AT T .

iAo AFEAE c HEZK o BAR
W T REA 2 EMNE FRERMAZ -
— TR R Y W AT A

AromAME/ NIMHZAEFEHE =
Bt EFZHELRER -

Z-HERRaN
AARLCEERAVEL R RET
ERAZAHERE > BHHRBE Y
EFeAyERE - A8 ANEHRE
R TEERNB T o F4%
RE-—FHARTURAER - ELLAAER
THRERTHARIFZEARFBREAES A
SESEMAK S B - RRERRZ
MBI ZRBH 2 RABRKAAB X B
R BITHEFHNZE 5 > T ARHBI KRG
THRLELAANNSEN  BUEHEALS
REFHBDREBEFHBESN s Am—
HEHNEHZAGEB# > KB ATK
F ot T RA AR RZ FREBE
FREMEHGAE  RTEE > EEAA
N RFRZIRF] > —FR P RET R
FhABHZRE LMk b—25
BARE TS EIN ISR ERERARZT
R b— oM B EE R RH
RZEZ > UHAETABBEFERHB
REBEZHERAMEE FZ B XA -

A~ $A R
1. Breton A. and Scott A., 1978, The
Economic Constitution of Federal
States (Australian National Uni-
versity Press. ).

2. Grossman, Philip J., 1994, "A
Political Theory of Inter-
governmental Grants", Public
Choice, 78, pp295-303.

3. Leyden, D. P., 1992, “Donor-
Determined Intergovernmental
Grants Structure", Public
Finance Quarterly, 20(3):312-

337.



