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long-run interactions between current and

51-90 capital spending. The main conclusions are: (1)

Due to the fiscal stress, capital spending

VAR expressed as share of total spending has

decreased sharply in 1990s. (2) Defense

expenditures have the biggest tradeoff effects

( ) on other spending, including education

/technology/culture, economic development,

and social security. (3) All four capital

( ) spending demonstrated positive implications
for future current expenditures.

( ) Keywords public  budgeting, capital
expenditures, current expenditures, fiscal
deficits.

ABSTRACT ?
This research presents an empirical
analysis of the causal relations between capital ?

and current expenditures for the Taiwan

governments during the fiscal years of

1962-2001.  Descriptive statistics and VAR ( )

models are used to analyze the short- and ( ) ?
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