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Abstract:

Theoretically, direct

investment (FDI) inflows should benefit

foreign

the production efficiency of the local
firms (spillover effect). But empirical
studies have not found support vyet.
Taiwan is not an exception. Considering
positive spillover effects may take time
to realize, this study adopts a time-series
with 1,392
manufacturing 4-digit industrial pooled
data, ranging from 1993 to 1998.
Applying Weighted-Least-Squares (WLS}
method to verify these data, we found
the following results: (1) FDI does not
show significant effects on productivities

approach, Taiwanese

when we apply the whole sample or
various industrial samples. (2) FDI, the
current period and those with one-period
exert
spillover effects on the
This finding
partially confirms our speculation.

and two-period lags, does
significant

low-technology industries.
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