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Abstract

Through the control of enrollment in
the Senior High School (SHS) and
the increases in the Vocational High
School (VHS) enrollment, the relative
number of junior high school gradu-
ates go to SHS and VHS has changed
quickly from 6:4 in 1967, reaching ex-
actly the policy objective, to 3:7 in
1982. This policy has made the prob-
ability of entering SHS ad VHS very
different among the relevant birth co-
horts. This project will use data
from the 1978-98 Human Resource
Utilization Survey to study, through
comparions between senior and vo-
cational high schools, the effects of
school quality and ability selection
on returns to education. This study
first selects children aged 15-17 and
their family background from each
year to investigate the determinants
of entering SHS and VHS. Next, as-
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suming that the distribution of abil-
ity among cohorts and between sexes
are identical, we construct an index
for ”average ability” by birth-cohort,
sex and education group, and con-
trol for the heterogeneity of ability in
the wage equation. In addition, we
use student-teacher ratio and average
cost per pupil and other indexes to
measure the difference of school qual-
ity for SHS and VHS. Finally, we use
the pooled data from 1978-98 Human
Resources Utilization Survey to dis-
cuss the returns to education in gen-
eral and the comparison between SHS
and VHS in particular, by estimating
a series of wage equations. In addi-
tion to using dummy variables to rep-
resent SHS and VHS, we also control
for school quality and ”average abil-
ity” to compare the returns to edu-
cation between SHS and VHS. Fur-
thermore, in a more elaborate analy-
sis, we instrument SHS and VHS by
birth cohort in a two-stage method to
estimate the returns to education for
SHS and VHS.
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