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Abstract:

The 1997 Asian Financia Crisis led
to a serious recession in East Asia
Various studies on financial crisis have
focused on the whole world by using
yearly data. That approach has limited
policy relevance for Asian countries.
This research project ams to find a
useful model to “predict” Asian financia
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crisis, using seasona data from 9 Asian
countries for 1990-1999 in a Multivariate
Logit and a Neural Networks System
Model. The most significant variables
to induce Asian financial crisis are found
to be inflation rate, M1b, GDP growth
rate, exchange rate change rate, deposit
insurance system and foreign exchange
reserve. The “prediction” accuracy of
this model exceeds 70%, thus making it a
useful model for policy-making.
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