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Competition in the Educational Textbook and Reference Book Marketsand Its
Relevanceto the Fair Trade Act of Taiwan
Huang, Ming-Jye
Abstract

In Taiwan, specific academic textbook suppliers were once responsible for the
publishing and distribution of obligatory textbooks for elementary and junior high school
students; however, the market was deregulated in 1996. By 2002, in fact, the competent
education authority had totally retreated from making certain educational textbooks
mandatory. Since these materials make up a considerably profitable business, publishers
were in such competition for the publication and sale of their own textbooks that
ultimately the competition became a race to the bottom. To restore a healthy degree of
competition to this market, the Fair Trade Commission of Taiwan began taking steps to
enforce the Fair Trade Act against undue competitive conduct and, in so doing, has
promulgated many guidelines for the market since 1998. This article explores the
implications of those regulations on competition in the academic textbook and reference
book markets. By reviewing recent, yet widely known, theories known as “lock-in” and
the “essential facilities doctrine”, this article analyzes current problems concerning the
FTC's enforcement of the regulations and makes some suggestions for improvements in

the future.

Key words. Fair Trade Law, textbooks, reference books, lock-in, essential facilities
doctrine
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