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Abstract
This paper first examined the

consequence of the NT200 millions threshold
of mandated public offering ruled by
Ministry of Economics in 1981. Further, this
study employed Probit analysis to investigate
the characteristics of firms that avoid public
offerings. Empirical results found that many
firms did maintain their capital between
NT180 millions and NT200 millions on
purpose to prevent themselves from
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mandated public offering. Probit analysis
indicated that firms with higher equity ratio,
longer period of maintaining their capita
balance near the threshold, higher ownership
concentration are more likely to avoid public
offering requirement, whereas firms with
higher assets growth, belonging to growth
industry, having capital balance close to the
threshold the year before, and with
institutional stockholders are more likely to
pursue the public offering. These findings in
general are consistent with the spirit behind
the new threshold of NT500 millions just
announced by Ministry of Economics in last
November.
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