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This paper attempts to examine the Personal Income Tax with
ability-to-pay principlein Mainland Chinain order to find its
congtitutional legitimacy, and concludes: 1. the withholding tax system of
salary men tends to change the nature to income tax. 2. too much
emphasis on efficiency of taxation would in the end erodes the
ability-to-pay principle. 3. preference to capital gains over labor in the
system is evidently against tax equity. Additionally, possible changes due
to recent legislations, such asthe revision of individual income tax,
adoption of partial tax-returning system, and the new corporate income
tax law, will also be discussed.
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