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Abstract

Our previous studies on Shangha and
Beijing are concluded with the following
observations. The local urban area developments
in China should be examined in an approach
different from the national development. It isthe
combination of decentralization of control,
reform of public enterprise, and, above all, the
utilization of land value that the local authorities
invented a powerful engine for development. In
this sequel of our studies, we intend to complete
our three -years research program with a
theoretic inquiry of our empirical findings as
well as areview and reevaluation of the currently
received theories. Our previous experience in
China has collaborated with many other studies
that China has indeed become a land of
privileges. It can therefore be properly examined
in the framework of rent-seeking and other
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ingtitutional theories in contemporary political
economics. But the negative implications of
these theories have not hindered the galloping
local developments in China as we witnessed.
The main task in our third study is to resolve this
paradox. We shall review thoroughly the rent-
seeking and related theories in the light of our
empirical findings of China, and conclusion in
the light of theoretical interpretations. We expect
these interactive efforts will deepen our
understanding of the Chinese development, and
to reevaluate certain institutional theories and
revise them if necessary.
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