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¥ 4% o & § (Convertible Bond, CB)&_ - falr FF 5 5 18 & (equity)£? f &
(ligbility) 282 R &y RS v AL L P FERLEHET BT B E
ﬁﬂﬁﬁﬁ'ﬁ%°CB'ﬁFﬁi?ffﬁﬁﬂzﬁ%"‘,ﬁ?"’ £ - BR S RERTA
EETEPNEFRINLIE S FE %‘z»p* A ﬁéﬂ i LN ILPYR
potRAE2Z FREG R EREIFG 2 CB iR P2 FHRE o
CB#7F 4% WENFHHEA » " e+ 5 22mA o

E R K SF A 199 F 6 B oL s -HCBuk S8 CBF OB
R 420044?:}%’?@ M CB #cp @ 542: 500 4% o b > B CB % 7 0F
e R PG A Bl SRR R e e f v
AR R YR - R EREEFLERFAATEE > Ui - HHF
AR E AR o FR 2 a;+”é¢w¢~pﬁawanm 2004)
R =F 7 CB 7 F &Y %75 (buy and hold)enilsg o ¥ #b > 74235
[ERRNE = A E S A E < )’?f«rmxi*\ﬂ'éﬁt‘ RSP CB#"F' y — 3
«Ijﬁ’&rg YR RRFIPEFA > T - 36 > mEF L2 Bk

R K _aﬁﬁﬁ%bﬁ$csﬁiaf’CBﬁ%wJﬁﬂiﬂw
ﬁﬁﬁm(abnormal returns) o fp¥ten o 17 E RBF O E S E N Em S A EZE 7
AR E S g CB » X2 o A g EHRFTAFABE 0 L EP
CB*LiApg i * b PH o THFenCB A Mo mEFRG % > a2
BIf B3Rl R d AR LA MPOCBH 727 MAgEE Fenig
FERGE 5 CB B Hah ‘e

N

PAEEIPN CBF Y Y pko ART A LA MR- A 27 # 7 CB
PR L 70 C A 5 DB CB gl i 7
BB TR o 1 AT AR N o R R Y S R
g4+ k7P 73 CBo %ﬂ Cornell(1977)22 Stevenson(1982) 4-%t+iF 23 £ W CB &
FRH O ER: a“r:% CB ¥ 3 chil T A4 BE¥F 357 FHF et
W$W°§?WCB%P“%%?&pﬁWﬂ%9w{$F”éﬁ%dm'
o AP HRHEP DL BITH CB el T R E R 5o

MY 2 S heT LR FW®@“&H¢*@“CBmP ?ﬁ A&

WP AFTRY D2 5 EGRTE CBRFTHMIELFEF KD ~ ¥

;ﬂ;’ﬁm T o R B B0 (market model) 4 47 3T CB 2B ¥ s
/J YLh s o EY ,I_grk;i\p.r;z éﬂ{:‘:/\btiLig‘;i o




AT RSP G FE VP 3

B YRR AR

=

B2t CB A= chRp b2 pedp § 7B CB w e cii= § £ 37+ RFH G
B 3w % - 34 CB mr/’,%*é’:p&,;;—igg'\)% e
i o Merton(1974) 2% - R = - & o 2§ 52 /I% » T 5% Black and
Scholes(1973)msfﬁi’}§;’11% B Mg E 2 P By FRa T A (underlying
asset) > & 2 FARARTEE S 7 @kt d F A (derivative assets) o § 2 @ if 3
B BHEEF m‘%ﬁ"“‘:\E%ﬁgﬁ’ﬂlg%g&iWﬁ%ﬁ; EFFESP
m.% EUN P ERERFAFTEAE FRARIESP 0 27 FhF|
P EEgELS m% # - Merton(1974) i * 4p ¢ >+ Black and Scholes(1973)
#&%lﬁﬁﬁl% KRR 207§ i 5 48 3 11 44 B (closed-form) 2> 3¢

.\

CB =i #°3] 7 /- & Merton(1974)= 2 » #f 7 20 2 @£ § (TR en§
A 2K CB 474 HFA o 7o w3 3 Brennan and Schwartz(1977)¢2
Ingersoll(1977a, 1977b) > i i & Merton(1974) % § % f?c‘ v A A
o E & E (conversion value) ¢ £ 2 X P v hiE o T e
Merton(1974)+i: It e s F 2P F R F 7 i B4 CB e
I RFRA£EY R FHF T DR EMI CB i BT PR
Ao BEAREKST > 2P GNP P PEENFFLP PR E o

MR CBEF e d 27 FEE APRTEL BT CB el E -
b CB crid &% v ¥ i § (draight bond) i & pF » 4L 5 + #-¢ #-CB
L AR ek v B H g EF TP Y PR B
TP &% CB R » iR R4 L 57 F - Ingersoll(1977a, 1977b) 3 CB
% f;;#aé;é VB 2 24 f2 > Brennan and Schwartz(1977) ) § BEiT# 3% F hi
FadgoRflaBR T > FE N CB R feanlcEiFhi o

King(1986)12 #; Brennan and Schwartz(1977) s3] » 5 %42 5 103 4% ¢ %
BICB» S % Mm% e s B Wit TEA24 L1 CBRAH #
29 B LEERE A2 L P oKing(L98B)E i~ % #eft k= A 55 i R
SR e L SRR R R IR S LR RS RS
Bk LG 2 & B RV LW PRF R o King(1986) 07 § 3 e i
BEmER B LR R ca et T oo 4 B D B L 4T OB i hdp it en
B AR
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1B g R R e T LA A S Bk T i {7 - Brennan and
Schwartz (1980) ¢ 2 %5 3 » 4o » g 15 > » T g 2 & H B8 JI g
AR Bendphd Al @ :}a% CB #3235 f%’ ¥ o &f %+ » Carayannopoulos
(1996) & * Cox-Ingersoll-Ross(1985) %t # 11 5 i 42 ] Brennan and Schwartz
(1980)crn= 53¢ T = LA E R CB i i o Carayannopoulos(1996)
Gy a5 CB# iiﬁ% RIFRB > CB® S R BF MG H -
CB # i%‘l% o Bt 1% I g 1% NpEF > CB # ii%x% 8 e s YA x%{ 7 o f"t‘—*ﬁ ,’}_ﬁ,\
|9mppméaﬁ}%’IJI—IE-‘?“E‘/Z-EF;F]‘S/\‘H}%F]% AR FE e

Y- @y CB dutdd$ ) » B 727 eniz ¥ bk o Jf;w*nmvf;w
3% 1 Ayache, Forsyth and Vetzal (2003)£2 Hung and Wang(2002).&5? K obayashi,
Nakagawa and Takahashi(2001)° PR }—*Je PRETFERTR T R E }I% U
#- 4] (structural models) & @ it H#- A 4" | (reduced-form models) = = #g -
Carayannopoulos and KallmlpaII|(2003)m CB ;=i =3¢ > njﬁﬂ {2 & Duffieand
Singleton(1999) s i #oA| b & 42 F A% 2 3¢ A # 2 o 1345 Carayannopoulos
and Kalimipalli(2003)i& - # F 47 1 ini % 4 CB enmEH @iy &5 § p
PO TR RN e CBeanE R 5§ ot ﬁm'%*’é
g " W% # - Carayannopoulos and Kalimipalli(2003),%”gr} FEATHEE T
BFEREP EZRDFHCB AT HFME IR % o

FEF LA T TR EA R H)CB i Fh G AR E IR

L E R E R CBF e Iﬁ%‘"#ﬁ %420 W5 % B 4+ Journal of
Portfolio Management 7 Cornell(1977) Stevenson(1982) Corndl(1977) 4z & =
¥ % % % % *7(New York Bond Exchange)1964-1976 2 CB % # fj . L » #-1)
f& 13t Moody's AAA =1t 2% X X A28 10%F L& 5 FAITH
CB(deep-discount convertibles) > @ 2= 47% CB & F s » £ 1% 3 HFH5
(market model) iz 3+ £ ¥ 3F ﬁm SRR RGE B IPFRITE CBRFT LS
B AEF e 327%R ¥ 3RAY 0k Sufih & beta @R £ 1. p ¢F > Stevenson(1982)
yo & NYSE 22 AMEX 2 % #7 1970-1979 1 CB i £ 7 4L i (7 %7 12 Cornell(1977)
Y 0 FRITH CBIRF s T B F e 504%% ¥ IREY o Lk S h 'k beta
% 0.79 - & 3i7 Ammann, Kind and Wilde (2003)%}:;2 & CB # #-a%= 3 » » kT
31 CB M f3 M gk % o
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n Ty =y CBmQJI?v PlEJE =~ & F %#mifixiﬁ"?‘%&ﬁ%ﬁ{#
BB b o bldc¥t g £ 7 CB mz‘wﬁﬁ » Brigham(1966) = % % 4 i 44 -
ToRERaPE SR As s B # £ {4+ CB 2.7 ¥ # % (cheap

debt)e4 £ o Hoffmeister(1977)sn A7 7 S % B ¢ £ £ % 7 CB apFis »
ﬁ*i@“”W*WB?*@%ﬁ>9%i’£&ﬁ%@¢ﬁﬁmfi :
Feo-Baz  2FLBREARELZFHAAS & 27N 2P Hirp
WA s KRJIGORE i FRREFFRE -

BY B MR I 21 2 2 % 7 CB #5154 Green(1984)
9 b % & 4R R (risk-shifting  hypothesis) f= Stein(1992) 7 t& % F BER
(backdoor-equity) 3@ 2 o 2_ 18> B e i I 1B R AT T B 4o Lewis,
Rogalski and Seward(1998)i&—- # 4~ 47 CB & X ehi B » Ste|n(1992) Rl W
& i (risk-shifting hypothesis){e Stein(1992) & /™ 48 7 i3 (backdoor-equity)
IR A # > 531 CB e (75 4% o Brennan and Schwartz(1988)# 4! CB &%
784 B4 ¥ o 5L TR & e > Lewis, Rogalski and Seward (2003) £ :#-p
Flapr» I HFRCBENEAFIPPLE - BEFFThR T~ 25 M o B
e P CB ha @ TARHEEGIE:E B B0 AT F $HFE (information
asymmetry) &2 i J2 ' 4% (agency problem) & & = fgde ko I 3£ 4 0 8D AT Y
P AR TR ST WA L% A DR

A ST R

R FT 2 P 1990 & 3 2004 & [ [ ers 749528 4 CB 5 A A
ARk e B T R R R 4 R AGTIR AT AR (TE) ~ RS
B SR - P OERE o AT R TR T L AR AN hE
£EBT ATY CBo ] - E G N RS SRFARPE 2 2L

FRPFEL P - &0 PP EA TR FEMS > host - B FRTR
£ 1 2004 & & -

T
=

RW*%%ﬁ$CBi';+*a 00 = » otk A [ s & & & -
@3e B CB L FHMF » T A% kit 9h % buy-and-sell 4 5 &
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buy-and-hold #F f* & » 12 2 4 J5 & %) b *% ¢ buy-and-sell 3F f* 5 ¥2 buy-and-hold
I o AL R FRAIE CB Ty o WAL B 90 A 80
~ CB edp 5 o #4002 1990 # 3 1993 # 7 H- % b2 2 o (XMl F B 18
ARACT o

Bk 1990 # £ & » APy - FHFAOEFRE XY ATRTHT
* 43t 100 7 et i CB > A5 = - i T 3548 T &2 & (average portfolio) o i i+ -
BB - DA WL 85 2B 77T A AP R Y ENEE » &4 CBo
f » 58(=500/8.55)% crig »* — ¥ 65(=500/7.7)% civpts - > ¥ 5 - £ 1 ‘% 2o
FIFE ~ £ ¢ 41 (buy-and-sell) i e% - *‘ﬁ%i?’ﬁ Pldets 2 5 p (2P & w28 BL
A)> %e_m‘ﬁ » 2 #5 (buy-and-hold) X v o & 1991 & & jX » :p ¥ — B4R —
B AL 94 g 805 oo e » AT 2 (8 R U S A W A 14.91%
10.06% » =T 324 p 5 H_ 1249% > T AP R G - FF AR F LM E T
11249 § = o %4 % 1emfim T o d 30 24 CBnd F i » & 247 5
AR - BRI PRSI AR P RS S
A FHREAEpAEI L PG PP A UE - kS
B A B AR o b £ 1A 2 AR CB R F I Y S N A 4
PRl g Bl > po- BT «ﬂ“;%_"l’éf*— Eolrd o bldcd 1
- 01991 & % 4% pv 5§ (4.25+94-85.5)/85.5=14.91% -

BFEFARLI9L £ A Fesafg - K100 ~6 @5 CB 1 &%
CEF - SR - K- CET-BRHA- CE A APTR- Sy
LA AR~ o TR CB AN~ 18 %(166/94) - 19 sk
(166/8.85) ~ 19 3 (166/8.8) ~ 21 & (166/8.05) ~ 17 & (166/9.9) ~ 18 & (166/9.45) -
B - E s ondp i E_449% o f BB 1092 E E K Bk 0 43 100 &ch
CBF ~ it odpm—- 35 - ~ BF- ~ 3R - - 2 RA-
EETH T F AR FT L O - £ - FCBo#FG - E2 8
buy-and-sell 3% i £_24.79% - 3%+ % 1k k7] o

2187 21903 & H 41 cht = 4 CB > 4 & 35 1992 & 9 B35 § g
T- L FET - hE % RS 10095 & o feE B buy-and-hold # 7 &
oo AP 6 1993 AW R ET - > AR S R T RS o 4
2 B 1993 # i buy-and-hold 3 v 4R % 5 2 29.88% » 1991 & & 1992 i if
buy-and-hold # v 37 v 5 B 22 4 1 < buy-and-sell 3 vt 3f ¥ 5 4p e o
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%1 FF R M00 478 7 i F 2 Buy-and-Sell w2

2R | vm | ow ﬁDJ. F| w-E f&? ¥ ﬁs%éév TR | AR
0 | 2ap |qedg | 2bp |feay |PFO)] F()
1991 14021 k- 425%  12/27 8550  12/28 94.00 9.94% 14.91%
22011 A - 425% 12/27  77.00 12/28 80.50 4.55% 10.06%
averagereturn  7.24% 12.49%
1992 14021 ¥ - 425% 12/28 94.00 12/29 94.95 1.01% 5.53%
16041 #%- 6.00% 12/28 8850 12/29  88.65 0.17%  6.95%
18051 y-®-  575% 12/28 83.00 1229 8710 -1.02% 551%
22011 ApH - 425% 12/28 80.50  12/29 80.00 -0.62%  4.66%
23081 # 7 - 4.00% 12/28 99.00 12/29 100.95 197%  6.01%
25041 WA - 550% 12/28 9450  12/29 8740 -751% -1.69%
averagereturn -1.00%  4.49%
1993 13131 m= - 550% 12/29 8455 12/31 89.30 5.62% 12.12%
14021 % #-  4.00% 12/29 9495 12/31  97.00 216% 6.37%
14091 #7%-  575% 12/29 9840 12/31 103.20 4.88% 10.72%
14431 = F - 500% 12/29 7680 12/31 92.00 19.79% 26.30%
16041 #-¢- 6.00% 12/29 8865 12/31 105.00 18.44% 25.21%
16042 #-w- 500% 12/29 8545 12/31 12380 44.88% 50.73%
16061 @cik-  6.00% 12/29 90.65 12/31  91.20 0.61% 7.23%
17041 #i-- 575% 12/29 8035 12/31 89.70 11.64% 18.79%
18051 Pk - 575% 12/29 8710 12/31 9180 5.40% 12.00%
19041 & H - 6.00% 12/29 86.95 12/31 98.00 12.71% 19.61%
19051 # A - 6.00% 12/29 93.00 12/31 95.80 3.01%  9.46%
22011  A#H - 400% 12/29 80.00 12/31 83.20 4.00%  9.00%
23061 Z®- 7.00% 12/29 8835 12/31 208.80 136.33% 144.26%
23151 #i#- 550% 12/29 8550 12/31  89.00 4.09% 10.53%
25041 ®A- 550% 12/29 8740 12/31  95.00 8.70% 14.99%
25061 % - 575% 12/29 8180 12/31 91.80 12.22% 19.25%
averagereturn 18.40% 24.79%

A2 121990 3 1993 # % Bk b -

TR kR T S BEARTIRE ATy K .

PR FERPF FH AL 3
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%2 R FH 400 100 47 % 7 4 2 Buy-and-Hold 1%

P ¥ E B TR | dEp

2 i %
_’& )—i TL‘E% s 15 ]ﬁ N ’ ‘
- H (%) TP el 2Ep | [PFO)] FO)

1991 14021 -  4.25% 1990/12/27 85.50 1991/12/28 94.00 9.94% 14.91%
22011 #HK - 4.25% 1990/12/27 77.00 1991/12/28 80.50  4.55% 10.06%

averagereturn  7.24% 12.49%

1992 14021 #%¥»-  4.25% 1991/12/28 94.00 1992/12/29 94.95 101% 5.53%
16041 #%- 6.00% 1991/12/28 88.50 1992/12/29 8865 0.17% 6.95%
18051 #-% - 575% 1991/12/28 88.00 1992/12/29 87.10 -1.02% 5.51%
22011 Apte- 4.25% 1991/12/28 80.50 1992/12/29 80.00 -0.62%  4.66%
23081 # % - 4.00% 1991/12/28 99.00 1992/12/29 100.95 197% 6.01%
25041 WA - 550% 1991/12/28 9450 1992/12/29 87.40 -7.51% -1.69%

averagereturn -1.00%  4.49%

1993 13131 = - 550% 1992/12/29 8455 1993/12/31 89.30 562% 12.12%
14021 -  4.00% 1992/12/29 94.95 1993/12/31 97.00 216% 6.37%
14091 #7% -  575% 1992/12/29 98.40 1993/12/31 103.20  4.88% 10.72%
14431 = - 500% 1992/12/29 76.80 1993/12/31 92.00 19.79% 26.30%
16041 #¥ - 6.00% 1992/12/29 88.65 1993/12/31 105.00 18.44% 25.21%
16042 #% - 5.00% 1992/12/29 85.45 1993/12/31 123.80 44.88% 50.73%
16061 #c+k-  6.00% 1992/12/29 90.65 1993/12/31 9120 0.61% 7.23%
17041 # i+ - 575% 1992/12/29 80.35 1993/12/31 89.70 11.64% 18.79%
18051 % - 575% 1992/12/29 87.10 1993/12/31 91.80 5.40% 12.00%
19041 K- 6.00% 1992/12/29 86.95 1993/12/31 98.00 12.71% 19.61%
19051 #A- 6.00% 1992/12/29 93.00 1993/12/31 9580 3.01% 9.46%

22011 M-  4.00% 1992/12/29 80.00 1993/12/31 8320 4.00%  9.00%
23061 ZF - 7.00% 1992/12/29 88.35 1993/12/31 208.80 136.33% 144.26%
23081 #F - 4.00% 1992/12/29 100.95 1993/12/31 209.40 107.43% 111.39%
23151 # #F -  550% 1992/12/29 8550 1993/12/31 89.00 4.09% 10.53%
25041 WA - 550% 1992/12/29 87.40 1993/12/31 95.00 8.70% 14.99%
25061 =3k - 575% 1992/12/29 81.80 1993/12/31 91.80 12.22% 19.25%

averagereturn 23.64% 29.88%

*47 21990 3 1993 £ % HR R L bl R FEFPI TR AL 40
FH KR L BAGTRE AT AT
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FH g F v o BIF 3] 1994 & # /F eh buy-and-sell 4% F R
L - 4% > buy-and-hold . FHeenE L = o HP & A bE RTAFFOF
Jew e CB» 8 P E > F - B - ’“Pab\ AR ATw P o A W] dE R S IR
BAZ2FeamAp  FRZREBCBEYN FH TG BT -2 F- gk
6 2 % p(1994/5/21)  # & 120 » = - hg {6 2 5 p (1994/9/30) ¥ F& A
2145 i Bkiza fh CB Ak is 5 P ? Mo BT AN TS
|5 b RBHEREIER NP EERSN CB RFELHFM - &% >
buy-and-sell ik vg R pU 5 R 46.36% » buy-and-hold i vk R f 5 42.729% © 3
$3 438242 58 W E CBRT 2 Ag;gm:*«m < #2918 1996
EB4 238440 T2 03y B T a3y B33 FaR T e

# 3 Buy-and-Sell v ™ 7 7 F 2 frE SRS

3T ® P R 2L g g

oy CB#cp [#FHF(%)[EEL.(%) CBHP [3F ﬁ% (%) [ &8 ; (%)
1991 2 12.49 343 2
1992 6 4.49 3.12 6 4.49 3.12
1993 16 24.79 33.66 16 24.79 33.66
1994 12 46.36 42.14 12 46.36 42.14
1995 3 9.62 2.13 3 9.62 2.13
1996 7 11.17 2.37 7 -4.63 42.12

<100 1997 2 12.04 455 2 12.04 455
1998 12 8.61 14.21 12 8.61 14.21
1999 24 28.95 65.09 24 24.58 70.10
2000 16 -4.82 30.22 16 -4.82 30.22
2001 24 18.12 42.28 24 5.66 54.97
2002 15 5.91 24.82 15 -6.69 44.98
2003 32 21.91 21.10 32 23.89 22.07
2004 22 -0.08 8.59 22 -0.08 8.59
1991 2 12.49 343 2 12.49 343
1992 3 5.71 1.16 3 5.71 1.16
1993 12 30.23 37.61 12 30.23 37.61
1994 4 67.48 63.96 4 67.48 63.96
1995 1 10.34 1 10.34

<90 1999 5 77.61 134.99 5 77.61 134.99
2000 8 -17.31 35.76 8 -17.31 35.76
2001 8 12.02 64.31 8 -21.80 79.78
2002 6 18.96 29.68 6 -12.81 71.33
2003 17 25.43 13.96 17 29.16 15.54
2004 2 -2.66 5.24 2 -2.66 5.24
1991 1 10.06 1 10.06
1993 2 17.65 12.23 2 17.65 12.23
1999 3 125.77 164.23 3 125.77 164.23

<80 2000 4 -19.59 41.74 4 -19.59 41.74
2001 8 9.69 68.34 8 -28.36 82.65
2002 5 24.64 29.32 5 -13.48 79.73
2003 8 28.98 16.62 8 36.91 16.74

“‘“M

‘fv'—j\/)ﬁl . rv/‘?;/’g/ T4R % ﬂ\ini";;fﬁ"
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# 4 Buy-and-Hold v ™ 7% ¥ & f 2 fr & SR 5

AT R FrER

s CB #cr [ "% (%) [ £.(%)| CB#er 35" % (W) [ (%)
1991 2 12.49 343 2 12.49 3.43
1992 6 4.49 3.12 6 4.49 3.12
1993 17 29.88 38.77 17 29.88 38.77
1994 17 42.72 36.14 17 42.72 36.14
1995 14 -6.00 18.80 14 -6.00 18.80
1996 10 14.62 15.42 10 3.56 39.50

<100 1997 4 9.01 472 4 9.01 4.72
1998 13 8.66 13.60 13 8.66 13.60
1999 30 21.57 60.76 30 18.07 64.65
2000 33 3.05 33.74 33 3.05 33.74
2001 42 10.33 35.15 42 321 39.92
2002 38 5.47 16.46 38 0.50 28.76
2003 54 19.71 30.38 54 20.89 25.21
2004 49 1.28 9.66 49 -0.67 10.79
1991 2 12.49 343 2 12.49 343
1992 4 5.66 0.95 4 5.66 0.95
1993 13 28.40 36.61 13 28.40 36.61
1994 13 4427 40.45 13 44.27 40.45
1995 10 -7.21 15.37 10 -7.21 15.37
1996 7 9.90 3.84 7 -5.09 39.55

<90 1997 2 8.47 0.50 2 8.47 0.50
1999 5 77.61 134.99 5 77.61 134.99
2000 9 -2.03 56.75 9 -2.03 56.75
2001 12 11.72 55.01 12 -13.65 69.74
2002 8 16.97 25.39 8 -6.86 61.30
2003 20 23.07 14.22 20 26.25 16.10
2004 17 2.96 8.29 17 -2.67 26.35
1991 1 10.06 1 10.06
1992 1 4.66 1 4.66
1993 2 17.65 12.23 2 17.65 12.23
1994 2 24.84 21.87 2 24.84 21.87
1995 1 10.34 1 10.34
1996 1 10.87 1 10.87

<80 1997 1 8.82 1 8.82
1999 3 125.77 164.23 3 125.77 164.23
2000 6 -26.96 34.70 6 -26.96 34.70
2001 9 11.08 64.06 9 -22.74 79.13
2002 6 22.74 26.63 6 -9.02 72.14
2003 10 25.89 16.05 10 32.24 17.76
2004 9 3.44 454 9 3.44 4.54

FTA KR D S BEARITRE AT R o

AR 2 5 1995 # ¢ buy-and-sell 3£ F 05 = 4 - buy-and-hold £ F
TR 8L h e BP e 240 12p %7 5 B d p ik
Wl G B 100 & o AR R R £ Y PR {1 L& bR
BIERS MPEERDCBRTELHM o Hk > buy-and-sdl H g i
% R.9.62% » buy-and-hold v endp ¥ 5 -5.98% « F1 i k- LA LT




LAV REST SR F My U

P CB AP EELRBETEL T EORRFE o v a7 41990
E40 13p o JlF A AB% FEGL - FREFFRRE 1255 AP
(1485 ~)# 4 %1990 # 6 7 77 p > B KB (77 ~)F 4 21991 &£ 17 16
Podrdk ARG - §iF- MG XRWFT > TRFFPp 12D ~F 0 HF
EEE RN IERIE  EEE U N N U RS SRS
BE A FYFOFHE N SEF v ARAPF DGR~ o

A e T kL% 1996 & > buy-and-sell i v 3k F %<1 4% > buy-and-hold
ﬁu%&?%%ﬁv{iﬁ, o H¥ mngitk- ¥ i- 2w A 11 28 pE 10 % 29
PR BRSSP ERANE 98006 EFHF AR ZIcl 24
Fofﬂ—%%%4iﬁ%%CB{W§—’ﬂé@éﬁﬁﬁﬁﬁé’?&@

X5 pEG62Y20p > 1%1‘)\-3',1 99.3 > ’\xsvﬂjfaf’)% F koo FIEKAPERE -
Bis- BAAP RN RIMA- hEREMFEZERNH 2 HP CB ¢l
% o #7111 1996 mbuy -and-sell K v; 1 F Y S E11.17% > buy-and-hold K v%
SR F AR Y K R R 14.62% o Bw ik B A #EawkR 0 v % CB #
FAGFLRAATE 2P PELA B o AT BT E S 2 AR A - )
* B EF F0 F B N giE 9k & buy-and-sell i vg 3% F AR Y 5 -4.63%
uamMmde§ﬂﬁﬁ?$M$3%%%$%%3?%4$M$ﬁwﬁo
MR CBi Qavhin s %% 4 5o

iﬁfmﬁ&’“ﬂﬁéfﬁ~%C8ﬁ?ﬁW$’%%%@@a&%ﬁ
T RiE DR G hbuy-and-sell FFFF 0 U E AT REGRGE Y RE R KD
buy-and-hold 7 ¥ 5 = gt #F » 2 i BRI T IRAAT i CB e o 8228 100
0 ~ g2 80 ACB kA » T - B BN B RE S R AL HF
e i 24 B RDET B REE o

25 FEifHApvERESDFEFEFIRA

) LA #WMp O BWME EBisEp TER % i
25041 B A - 1991/09/16 100  1996/06/26 99.30 T

87112 + ;= 1998/07/27 100  1999/11/23 99.30 T

20161 @ 11— 1998/01/20 100  2001/07/17 19.40 T+

25221 = & - 1997/11/05 100  2001/05/03 1640

87231 + 4 - 1998/05/18 100  2001/06/11 4375 T

25172 & #= 1997/05/02 100  2002/07/19 740 T

55021 4 =@ - 1997/12/18 100  2002/01/23 30.70 T

25181 £  fa- 1998/09/30 100  2003/02/07 6150 T B s (e ]I EEFA LT G E
23981 # - 2001/06/19 100  2004/09/07 99.75 T @

FHR &R SHGANE - SHRIUE T Y FARBEMEE R o2 AP R
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B R IFHNALITRAEMER G E

% 6214 7 4 %% buy-and-sell #v% % buy-and-hold 1 = CB -~ % &
b1 St BBt o £ 6 39 D REAZERZLPE
FRATH N CB A 0 40 1994 £ K = 4130 90 2 h CB - fe & 143t 80 & ih
CB» #1104 7 eh ff 4k ° 3% & aniicdy o v % 4 3 B buy-and-hold % - st
PHg s - &M 80 A CB o Fpt & T adp g ARG By e

26 Buy-and-sell §v5 T CB~ 7 #4113 87 5 g 4o iy HeerR 5 0L R

T &7 CB &8 % & 14>+ 100 #1290 i & x> 80
ER | L (nEREATRENTREN AT RENTRENATBENTREY
1991 950 1.56 12.49 12.49 12.49 12.49 10.06 10.06
1992 827  -26.60 4.49 4.49 571 571 - -
1993  7.75  79.76 24.79 24.79 3023 30.23 17.65 17.65
1994 755  17.36 46.36  46.36 67.48  67.48 - -
1995 730 -27.38 9.62 9.62 1034  10.34 - -
1996 665  34.02 11.17 -4.63 - - - -
1997 595  18.08 12.04 12.04 - - - -
1998 6.00 -21.60 8.61 8.61 - - - -
1999 551 31.63 28.95 24.58 77.61 77.61 12577 12577
2000 5.00 -4391 -4.82 -4.82 -1731  -17.31 -1959  -19.59
2001 500 17.14 18.12 5.66 12.02  -21.80 969 -28.36
2002 245 -19.79 5.91 -6.69 1896 -12.81 2464  -13.48
2003 185 3230 21.91 23.89 2543  29.16 28.98 36.91
2004 140 4.23 -0.08 -0.08 -2.66 -2.66 - -
L 573 6.91 14.26 11.17 21.84 1622 28.17 18.42

L 244 2.35 13.12 14.68 2827 3269 45.82 52.58

FAKR: SBEARTIH S SFBEE T FARBERERI Y o - 2 AP Lo
FEERETARRRE A FE R L T 064
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# 7 Buy-and-hold i{1g ™ CB~7 & b "G 115 &2 & 84 4 Boendif po 5 v

TEITH CB k% i 1 142+ 100 i 11427 90 it 112 80

2 | wn [ephupyaeaIadalxyaealyae sk aealtaey

1991 950 156 12.49 12.49 12.49 12.49 10.06 10.06
1992 827 -26.60 4.49 4.49 5.66 5.66 4.66 4.66
1993  7.75 79.76 29.88 29.88 28.40 28.40 17.65 17.65
1994 755 17.36 42.72 42.72 44.27 44.27 24.84 24.84

1995 730 -27.38 -6.00 -6.00 -7.21 -7.21 10.34 10.34
1996  6.65 34.02 14.62 3.56 9.90 -5.09 10.87 10.87
1997 595 18.08 9.01 9.01 8.47 8.47 8.82 8.82
1998 6.00 -21.60 8.66 8.66 - - - -

1999 551 31.63 21.57 18.07 77.61 77.61 125.77 125.77
2000 500 -43.91 3.05 3.05 -2.03 -2.03 -26.96 -26.96
2001  5.00 17.14 10.33 321 11.72 -13.65 11.08 -22.74
2002 245 -19.79 5.47 0.50 16.97 -6.86 22.74 -9.02
2003 185 32.30 19.71 20.89 23.07 26.25 25.89 32.24
2004 140 4.23 1.28 -0.67 2.96 -2.67 344 3.44

T 573 6.91 12.66 10.70 17.87 12.74 19.17 14.61
L 244* 2.35 12.58 13.24 22.40 2574 34.69 37.39

FTAKR D SBEARTIR SAFEL LT BARBELIIHT L oS- A2 AP ER
FEEETARS AP A R EL R 064 -

APLRRE 6PB s %= 5o ﬁ_z JBiE R GOEIRT o I
% dF K3 100 A~ i3 90 A v 143 80 & CB e > Ad ] 3 % i
(o TP AR R G (R )RR P AR SRR R AT
R R I o A B R RN T o R ERY R A

L CBARF g enT 3o pi g 7 MO A 3 g ik b e AP HEER S 4R
BARHS - BEEAIRDE L 684 7mLFfﬂf R EARE L 244 3L
o BRI R P A R L 2350 kH X2 2 LML EE LT &k
EH |5 A HAE 2T eSS o dok L:ﬁ kS (R ) i AP A% (Year) 8 1221

EEANAR Y I

i
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R, =1131.1- 0.56338 (Year ) + &,

1
. =0.6427 ,R? = 0.93,F =174, @

TGP FIEETIRFEE - MG A REA SRR X F 06427 5 %
M e R BdR Y S E AR L 235 Apgt e KT Ao R dp BRSSP
FABE 5 37 4p A (R =0.009) c A P L LR L 7ehik (83 5| o L {4 e
HRL DB R ok 6 240k o EEFLE 8 1 £ 61 CB buy-and-sdll
PSR4 7 ahbuy-and-hold S FY 5 o @ F oA iR L . R OATISE o BT
CB buy-and-sell # 3 3F ¥ 5 & ** buy-and-hold 4 F 3R ¥ R % » n\ﬂp&}f{
CB &Fleép> wdziﬁ":}f“: T CB; 19'?59] 3£ 2 awﬁ}ia“m% v B E R
¢ FiRAZIE G B mCBo x L , a.:.ﬁ_liﬂiﬁﬁuli rﬁ%‘\’ .ﬁ > a,l.ﬂs}ﬂl_ﬁi%* "‘%’;
BE oI RER 2P EMBLY PER

* B3 (market model) a4 ARAT T B K & ¥ mi‘l ¥ iﬁﬁ”‘%ﬁ TFiE e A

T OFIREACBRF e s iR ﬁ)k CETERNE S Sy LI BN S
iﬂ#gﬁz/ﬁk—i AREF o RS FERER R :sﬂ}é‘_:&ﬁfs c %X R #* % CB &
Foasfppsx R & ah KM*J«:« » Ry R e R A e T SR S 0 S
i€ % ittt jF 03 2%+ Campbell, Lo and MacKinlay(1997), page 189)

R-R =a+px(R,~R)+¢&. 2

{#rEane o P ECAIH S CAPM £ 4% B 5503 (excess return version of the
CAPM) » F1E U A Rt - AW BRCAIEE T ek (44 Campbell, Lo and
MacKinlay(1997), page 155)

Ro=a+fxR, +¢&. (3)

AR AL L F MR A TN a2 BV EFER o S0

Foo SRk & E o § R A_buy-and-sell 3 TR PE > WEAI(Qh Sl S R
@t 4 8> F R A_buy-and-hold 3 F3R v pF > HA|(Qen St ang & 2
32, goﬁﬁfu?mg&g:ﬁr}m TG 100 AR FTELE LG EEM S A )
90 ~ 87 80 &k F L‘%y KE*H v fleipd B FlAkABE DR AR
"'“ru A AR PSRRI EEY e £ B A Qg BN

: ;,_ﬁ CAPM %”“H‘Jfﬂ‘r* ii‘)i A O CBRFTEEMARLF HFOR Y H
ﬁfP” ° T A SR R w0 S ] > 0.3 48 ¥ Stevenson(1982) ¥#3t
£ F i;‘?—(1964 3 1976)cF 5 B % o 5 H_6.19(ie 4 A E) » S &R L 0.79(%
F)owP LT CB ek T 2 F R £ Wejp s & o
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Wl 1Em 2~ HrAEye BRTES Do B8 [EANEF. R H
1 rCBITH AR BV FEMAES  TRYBIA METHFT Lo 7R
# 6 0 @ERG CB AR #0-100%: T o FRR T b ffE T8
FARPIF g AT% L o B2 2@ CB b x s RpEh g fEL 060
Cornell(1977) ¢z Stevenson(1982) 4+ % B ™ #-cr#" § RIA 7 » % WiTH CB LT

BEOPERIT- o

# 8 ST Buy-and-Sell 3% CB £ ¥4 & st %
R-R =a+fx(R,~R)+¢

XA R R L
CB “dciE |4 |Pvaue| Rsy | i | L |Pvaue| Resg
o 82408 2.7657 0.0115 o 51774 33942 0.1531
<100 0.3907 0.2606
,B 0.2420 0.0872 0.0168 ﬂ 0.2202 0.1071 0.0621
o 160570 7.3728 0.0574 o 104193 8.6816 0.2607
<90 0.3109 0.2750
,B 0.4423 0.2195 0.0747 ﬂ 0.4774 0.2584 0.0977
o 19.0793 18.2452 0.3436 o 81759 20.2715 0.7034
<80 0.1364 0.1788
[ 04313 0.4853 0.4149 £ 05626 05392 0.3446

fedF 4 pvalue <1008 ¥ o & & 7 {3954 6 PR P S ficdp B T AU F Al R o

49 W ;8T Buy-and-Hold v CB £ # SR 22 k% Suid b *&
R-R =a+fx(R,-R)+¢$

T AT P e Py PP EY
CB #? Gl | H % | Pvaue| Rsy | ki | %% | Pvaue| R
a 6.6303 24581 0.0194 a 46970 28425 0.1244
< 100 0.4805 0.3669
B 02583 00775 0.0060 B 02364 00897 00217
o 109621 5.5901 0.0757 a 58058 6.5560 0.3948
<90 0.2699 0.2204
B 03523 01747 0.0683 B 03613 02049 0.1055
o 12.0381 9.3230 0.2231 a 73030 9.8783 0.4752
<80 0.1585 0.1752
ﬂ 0.4193 0.2913 0.1779 ﬂ 0.4718 0.3087 0.1547

FedF N4 pvalue< 10938 F o % 2 195 & 7 IR Y S diedp e T A ﬁi%ﬁ:ﬂ] R
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Busing when CB < 1 Buying whem CB < %) Baying when CB < 80

W PBupaedsell wihon defmdi  DPBarp-and-hold without daflm B Hpyondsell wrh defnl I By anathold wi

M1 &7 R R >SS HE () e
R ESCERSE N EEACE

bt

Buying when CB < 0 Buying when CE < % Buying when CB < 80
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B2 7 03 R . S B () 1E e o
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T_{_\Pi‘ FwmB Fi’ﬂ

\.

ifE % CB e i fERTHLRIEL - B CB 4 LPHRT
AEROE R R FTRG e a AP ECB L A RTA LGS A8 % -4
FraPg A CBaRFE CBY 72 chiFi o 5 - ffF CBahafez
Flo A2 PIEHKFHEER XL CB> &2 &% 5 fid =471 CB#L?‘@E'A‘%
X F g d N(buyandsdl) 2§ » TG (buyandhold) > £ i ¥ B B0
7 (market model) ¥ CB & F 4R fV 2 T R e 04 45 o

P;‘g%ﬁiﬁ,CB«’ffﬁ%’ A% F HApp 4,% D UREEF R R R(REE) -
SR FRGN G A KABRGRTFIZE O OCBRFTEEMVRE G Y D
BAWP - AT RPFEFR TR Y EIFERITE CB 2Ok > # 17 B
CB #Ff% ™ %iﬂm%m'mT’gﬁaAebm EER R
(3224 884 92 Bt} AHF) A7~ BT o8 CB kit

B B E M 4% Cornell(1977)2 Stevenson(1982) ¥+ £ R # 3= 7 R &
T FRCBRFTEEDPERIT Lo 4ok AP RATH CB iR 2 5§ #20]
* 100 &~ o R T 2 & ik CB ‘ARG > Fla B E IR RS R
R A (e 1“3 FoAT%IL ) v ek S e R E(S E) AP 0.2

AT R R R @R KT RHERCBA g FITE > 2 Ry il
FTRERYEHEILSZ/TEHECBD F R MG PFGEA» o ¥ - 25 - &
HFATT LCBAZITHM  fEFEHCBAIT B % B3 7 RE 5
PAAER o PP CBH g H T ERE IS F A FORAL A
DRFRP CB e B itat ghert 7 R A TR b H R LR
FHROBEARFTL AR E - Kb o7 LA F5aF R ¥ Hp
FRFL - EREFFLET L RE AP IANEE CB p AL
Bl e TEE 5 g RF R A ER RERP CBiF- ¥ - 35
AEAHFEFCB AP FAEMA BN I F AL CB TR ¥R -
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A Study on the Abnormal Return from Investing Convertible

Corporate Bondsin Taiwan Market

Chau-Chen Yang
Department of Finance, National Taiwan University
Adam Chen
Applied Films Taiwan Co., Ltd.
Jen-Chang Liu*
Department of Finance, Takming College

Abstract

Due to the increasing amount of convertible bonds issued by Taiwan's
corporations, the academic papers on convertible bonds substantially grows. These
researches can be categorized into two main directions: the first one is on the fair
valuation of convertible bonds, and the second on the motivation of issuing
convertible bonds. The former is developed from the perspective of financial
engineering, and the latter is from the perspective of corporate finance. However,
there hasn’'t emerged research on the investment of convertible bonds. According
to the research of American convertible bond market, there exist abnormal returns
from investing discount convertible bonds. We use market model to anayze the
returns of discount convertible bonds portfolios established via both buy-and-sell
and buy-and-hold strategies. Our research reveals that there exist even more
abnormal returns from investing Taiwan's discount convertible bonds. What is
more, its systematic risk (Beta) islessthan 0.5.

Key words: convertible corporate bonds, abnormal returns, default risk, investment
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